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Dear Undersecretary of the Treasury, dear President of Banking Regulation and 

Supervision Authority, dear Secretary General of the Council of Arab Economic 

Unity and Arab League, dear Secretary General of the Union of Arab Banks, 

dear media representatives, and dear colleagues, welcome to this 

traditionalized meeting held in cooperation between the Banks Association of 

Turkey and the Arabic Association of Banks. 

 

After a rather long time, a more tangible recovery is being observed in the global 

economy. The growth rate is estimated to be around 4 percent this year. The 

expected increase in the global trade volume thanks to developed countries 

making a positive contribution to growth again is a positive development. 

However, it is generally still early to mention about high trust and peace in the 

markets. And in order to be able to mention about a permanent stability and 

continuous growth, we are under obligation to show more efforts for continuance 

of structural reforms aimed at improvement of production and investment 

atmospheres.  

 

One of the important obstacles of growth of a great many of countries is the 

difficulties faced in creation of the resources needed for financing of growth. 

Most of these countries have gone round in circles between their growth desire 

and their policies aimed to protect their traditional production and financing 

structure. However, countries which can develop their financial sector, provide 

market and product variety, create corporate investors, and reach long-term 

foreign resources, have grown far more quickly, and have been able to catch 

welfare increase.  

 

In Turkey, the financial sector is in a transitory period. Its growth process is 

continuing. A material transformation is ongoing in balance sheets and 

shareholding structure of banks. Customer base and product range are being 

varied and diversified. Provision of services is enriched under the support of 

contemporary technology. Total assets of banking sector, with 813 billion 
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dollars, account for 110 percent of national income. This rate has increased by 

25 points in the last five years. Growth is supported by a strong base of 

shareholders’ equity. Total shareholders’ equity is around 91 billion dollars and 

has ensured that capital adequacy is kept at such a high level as 15 percent. 

More than 50 percent of balance sheet growth is financed by domestic deposits. 

These resources have been made available to commercial and individual (retail) 

customers resident in Turkey within a very wide range of risks. Almost all of the 

risks are related to production, investment and domestic demand. They are 

continuously monitored through a database based upon customer information, 

and are assessed in the light of modern governance and prudent banking 

principles. That is why the credit risk is at a reasonable level of 3 percent. In 

spite of a fall in the recent times, the return on equity is also positive in real 

terms.  

 

In Turkey, there are 9 banks the qualified shares of which are owned and held 

by investors resident in member states of the Arabic Association of Banks. Total 

share of these banks in the banking sector is around 6 percent. On the other 

hand, 11 banks resident in Turkey have branches or representation offices in 

member states of the Arabic Association of Banks. I believe that the relations 

increasing in banking sector are a reflection of mobility in trades. 

 

Foreign trade volume of Turkey with member states of the Arabic Association of 

Banks was 45 billion dollars in 2013. We think that this amount representing 12 

percent of total foreign trade of volume of Turkey is still at a low level. More 

regional and bilateral relations are needed for mobilization of the higher 

economic potentials in the geography of our countries. I wish that these 

meetings pave the way for further strengthening of our relations. I thank you for 

listening to me, and I present my respects to you.  

 

 

 

 


