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Preface

'Banks in Turkey 2005' provides general information about the Turkish banking system 
and the banks operating in Turkey as well as their audited financial tables which are 
prepared according to the Accounting Standard No. 17. This book also offers an 
overall evaluation of the performance of the Turkish economy and the banking sector 
in 2005. 

In addition, more details and tables that are prepared according to the Accounting 
Standard No 17, in terms of banks or groups, can be found in the web site of the 
Association (www.tbb.org.tr). 

It is hoped that this publication will be useful for those who are interested.

The Banks Association of Turkey
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The Turkish Economy
Main Economic Indicators

Unit 2003 2004 2005 2006*
Growth

GNP % 5.9 9.9 7.6 5.0
    Agriculture -2.5 2.0 5.6 1.5
    Industry 7.8 9.4 6.5 5.1
    Services 6.7 11.7 8.6 5.7

Sectoral breakdown (at current prices) %
    Agriculture 13.1 12.0 11.0 11.0
    Industry 30.3 30.0 30.0 29.0
    Services 56.6 58.0 59.0 60.0

GNP USD billion 239 300 361 382
GNP TRY million 356,681 428,932 486,401 541,857
Population Million 70.4 71.3 72.3 73.0
Income per capita In USD terms 3,383 4,172 5,008 5,235

Source-use As %  of GNP

Fixed-capital outlays 16 19 20 21
   Public 5 5 5 5
   Private 11 15 15 16

Total savings % 19 20 20 21
   Public -5 -1 2 3
   Private 25 22 18 18
Savings gap -4 -6 -7 -7
   Public -10 -7 -3 -2
   Private 6 1 -4 -5
Total consumption 81 80 82 79
   Public 12 12 11 12
   Private 68 68 71 67
GNP deflator % 23 9 5 6

Unemployment

Overall % 11 10 10 …
Urban 14 14 13 …
Rural 7 7 7 …

Inflation %
(Twelve month chg)
   Producer** 16 14 3 …
   Consumer 20 9 8 5

Public sector balance, as % of GNP %

     PSBR (excluding privatization) 9.5 5.1 1.7 1.0
     PSBR (including privatization) 9.6 5.5 2.5 2.7
     PSBR (excluding. interest. payments) -7.8 -8.9 -9.0 8.9
     Budget deficit 11.3 7.1 3.1 -2.5
     Budget deficit (excluding interest payments) 9.6 10.9 10.4 6.4
     SEEs -0.7 -0.6 -0.5 0.5
     Public administrations 0.4 0.0 0.0 0.0
     Funds -0.1 -0.4 -0.5 -1.5
     Other -1.4 -1.0 -0.4 -0.5

Consolidated budget TRY million

     Revenues 100,283 109,887 134,819 144,058
     Expenditures 140,054 140,200 144,562 157,271
        Interest expenditures 65,450 56,488 45,680 46,260
     Budget deficit -46,128 -30,313 -9,743 -13,213
     Primary balance 19,322 26,175 35,936 33,047

     Financing 42,290 31,624 10,345 13,213

       External borrowing 2,685 3,505 -1,228 -3,025
       G-bonds 54,856 25,853 33,773 14,768
       Short-term financing -11,973 4,859 -12,455 17,793
         T-bills -11,973 4,859 -12,455
         CB advances 0 0 0
* Programme target
** Wholesale price index until 2004.
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Unit 2003 2004 2005 2006*
  Selected ratios %

     Revenue/GNP 28.1 25.6 27.7 26.6
     Expenditure/GNP 39.3 32.7 29.7 29.0
       Personnel expenditure/GNP 8.5 6.7 6.5 6.5
       Interest expenditure/GNP 18.3 13.2 9.4 8.5
       Investment/GNP 2.0 1.9 2.0 2.0

     Personnel expenditure/total expenditure 21.6 21.9 22.0 22.7
     Interest expenditure/total expenditure 41.8 41.1 31.6 29.4
     Investment/total expenditure 5.1 4.7 6.7 6.8

Outstanding domestic debt TRY million

     G-bonds 169,745 194,211 226,964 …
     T-bills 24,642 30,272 17,818 …
     Total Government securities 194,387 224,483 244,782 …
     CB advances 0 0 0 …
     Devaluation account 0 0 0 …
     Total 194,387 224,483 244,782 …

   Outstanding Domestic G. securities/GNP % 54 52 47 …
   Outstanding debt/GNP 79 75 68 …

Interest rates %
(Annual simple average)
     G-bonds 43 19 14 …
     T-bills (3-month) 44 23 14 …
G-securities (maturity) 323 368 663 …

Exchange rates

     USD (Year-end) 1.3933 1.3363 1.3418 …
       (Twelve month chg) % -15 -4 0 …
    Euro (year-end) 1.7575 1.8233 1.5875 …
       (Twelve month chg) % 2 4 -13 …

CB Balance Sheet TRY million

Total balance sheet 76,473 74,658 90,700 …
As % of GNP % 21 17 19 …
Net fx assets 17,262 23,048 49,480 …
Net domestic assets 28,753 21,071 17,732 …
   Lending to Government 28,747 25,272 21,439 …
Reserve money 15,010 20,328 32,696 …
CB money 24,134 24,743 38,547 …
Fx position USD million 394 2,748 15,513 …
Fx reserves USD million 33,639 36,006 50,518 …

Monetary aggregates 

M1 TRY million 21,564 29,469 46,963 …
M2 80,923 109,344 163,467 …
M2Y 149,855 185,418 243,277 …
Repos  (R) 3,067 1,528 1,486 …
Investment Funds (F) 12,911 16,532 21,584 …
G-securities held by non banks (D) TRY million 53,327 67,034 65,252 …
Loans 67,210 100,101 153,059 …

M2RF 96,901 127,404 186,537 …
M2RFY 165,833 203,478 266,347 …
M2RFYD* 219,160 270,512 331,599 …
*M2RFYD: monetary assets+repos+investment funds+D

M2RF/GNP % 27 30 38 …
M2RFY/GNP % 46 47 55 …
Loans/GNP % 19 23 31 …
* Programme target
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Unit 2003 2004 2005 2006*
Financial assets TRY million

Monetary assets 165,833 201,949 231,072 …
  TL 96,901 125,875 154,632 …
  FX 68,932 76,074 76,440 …
Securities 287,092 353,769 466,032 …
  Shares 96,073 129,287 218,318 …
  Bonds and Bills 191,019 224,482 247,714 …
     Government 191,019 224,482 247,714 …
     Private 0 0 0 …
Investment Funds 12,912 16,531 21,584 …
Total 465,837 572,249 718,688 …

Foreign trade USD billion

     Exports 45.6 62.8 73.0 79.0
     Imports 67.2 97.2 116.0 124.0
     Trade deficit 21.6 34.4 43.0 45.0

Foreign trade as of GNP %

     Exports 19.1 20.9 20.2 20.7
     Imports 28.1 32.4 32.1 32.5
     Trade deficit 9.0 11.5 11.9 11.8

Balance of payments USD billion

Trade balance -14.0 -23.9 -32.6 -34.3
Invisible balance 7.2 8.3 9.7 12.0
Current account balance -6.8 -15.6 -22.9 -22.0

Current account balance/GNP % -2.8 -4.8 -6.4 -6.0

Capital movements USD billion 7.1 17.7 44.1 -22.0
     Foreign direct investment 1.2 2.0 8.6 4.2
     Portfolio investment 2.6 8.0 13.7 7.4
Net errors and ommissions 5.0 2.3 2.0 0.0
Change in reserves 4.0 1.0 17.8 0.0

International fx reserves USD billion

CB reserves 33.6 36.0 50.5 …
Commercial banks 14.9 21.1 22.6 …
Total 48.5 57.1 73.1 …

Outstanding external debt USD million
Total 145,350 162,240 170,062 …
Long-term capital 122,337 129,671 131,851 …
   Government 69,627 73,838 67,735 …
   Central Bank 21,504 18,114 12,654 …
   Private sector 31,206 37,720 51,461 …
      Non-financials 26,283 29,437 36,289 …
      Financials 4,923 8,283 15,173 …
Short term 23,013 32,589 38,211 …
   Government 0 0 0 …
   Central Bank 2,860 3,287 2,763 …
   Private sector 20,153 29,282 35,448 …
      Non-financials 9,692 14,753 17,666 …
      Financials 10,461 14,529 17,782 …

Istanbul Stock Exchange

    Number of companies traded 265 275 282 …
    ISE index In USD terms 778 1,075 1,687 …
    Daily trading volume USD million 407 593 793 …
    Total trading volume USD million 100,165 147,755 197,386 …
    Market capitilization USD billion 69,003 98,073 159,274 …
    Market P/E 15 14 17 …
* Programme target
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99 05 99 05 99 05 99 05 99 05 99 05

37 14 10 5 7 5 6 5 4 2 1
1 1 1 1 2 1
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percent to TRY 5.7 billion as a result of 20 percent rise in provisions. The rise in 
provisions mainly resulted from the revision of the balance sheet of Yapı Kredi Bankası 
AŞ as of September 2005. Net interest income failed to cover non-interest 
expenditures in 2005.  
 
3.11. Off-Balance Sheet Items  
 
Guarantees and warranties grew by 16 percent and derivative financial instruments 
grew by 69 percent in 2005, while commitments decreased by 20 percent. Custody and 
pledged securities item and total off-balance sheet items increased by 1,075 percent 
and 702 percent, respectively. The reason of enormous increase in custody and 
pledged securities items resulted from the change in methodology relating to the 
investment fund shares by İMKB Takasbank AŞ  
 

Off-Balance Sheet Items, December 2005 
 

 TRY million USD million Per. change
   
Guaranties and warranties 64,856 48,335 16
Commitments 68,230 50,850 -20
Derivative financial instruments 65,894 49,108 69
Custody and pledged securities 3,919,2003 2,920,855 1,075
Total 4,118,183 3,069,148 702

 
3.12. Number of ATM and Credit Cards  
 
According to the data of Interbank Card Center, total number of credit cards increased 
by 12 percent to 30 million compared to the end of 2004. Total number of ATM cards 
also increased by 12 percent and reached 48.2 million by the end of 2005. 
 

Number of ATM, POS and Cards 
 

 Dec. 2005 Sept. 2005 Dec. 2004 Annual change
 
Credit cards 29,978,243 29,050,403 26,681,128 3,297,115
Debit cards 48,243,369 45,798,550 43,084,994 5,158,375
POS 1,140,957 1,102,608 912,118 228,839
ATM 14,823 14,517 13,544 1,279

       Source: Interbank Card Centre  
 
The numbers of POS (Point of Sale) and ATM (Automatic Teller Machine) also 
increased by 25 percent and 9 percent in 2005 and reached 1,140,957 and 14,823 
respectively.  
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