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'LVLQIODWLRQ��*OREDO�/HVVRQV�	�([SHUW�$GYLFH���
$Q�,,)�2SHQ�3URJUDP��1RYHPEHU����������

� /XQFK�	�)HDWXUHG�.H\QRWH�$GGUHVV� �
'HDU�*XHVWV��
,W� LV� P\� SOHDVXUH� WR� EH� KHUH� WRGD\� DQG� WR� KDYH� WKLV� RSSRUWXQLW\� WR� WHOO� \RX� DERXW� WKH�
HQYLURQPHQW� RI� KLJh and chronic inflation and also the environment of “falling inflation”, 

their main impacts on economies within the framework of both Turkey’s experiences and that 

RI�RWKHU�FRXQWULHV�DQG�ILQDOO\�� WKH�VLJQLILFDQFH�RI�PDLQWDLQLQJ�SULFH�VWDELOLW\�IRU�WKH�7XUNLVK�
HFRQRP\���
)LUVW�RI�DOO��OHW�PH�EHJLQ�ZLWK�KDUPIXO�FRQVHTXHQFHV�RI�KLJK�LQIODWLRQ�IRU�FRXQWULHV��HVSHFLDOO\�
IRU�7XUNH\��$FFRUGLQJ�WR�PDQ\�VWXGLHV��WKH�WKUHH�PDLQ�FRQVHTXHQFHV�RI�KLJK�LQIODWLRQ�WKDW�DUH�
PRVW� LPSRUWDQW� DUH�� ���� 5HDO� JURZWK� YDULDELOLW\�� ���� ,QIODWLRQ� XQFHUWDLQW\�� DQG� ����5HODWLYH�
SULFH�YRODWLOLW\��2I�FRXUVH�� WKHVH�FRQVHTXHQFHV�PD\� WXUQ�RXW� WR�EH�FRVWO\� VLQFH� WKH\� UHGXFH�
HFRQRPLF�HIILFLHQF\�DQG�UHDO�JURZWK�UDWHV��DQG�WKH\�GHWHULRUDWH�ZHOIDUH � ���
$V�DJUHHG�E\�HFRQRPLF�OLWHUDWXUH�LQ�JHQHUDO��KLJK�LQIODWLRQ�FDXVHV�UHDO�JURZWK�UDWH�YRODWLOLW\�WR�
LQFUHDVH��DQG�KLJKHU�YRODWLOLW\�RI�JURZWK�UDWHV��LQ�WXUQ��OHDGV�HFRQRPLHV�WR�SURGXFH�EHORZ�WKHLU�
SRWHQWLDO���
$GGLWLRQDOO\��LQ�HPSLULFDO�VWXGLHV��LW�KDV�EHHQ�IRXQG�WKDW�WKH�HQYLURQPHQW�RI�SURORQJHG�KLJK�
LQIODWLRQ� GRHV�� LQ� IDFW�� UHGXFHV� HFRQRPLF� JURZWK�� 7KH� 7XUNLVK� FDVH� LV� D� FOHDU� H[DPSOH��
5HJDUGOHVV�RI� WKH� UHDVRQV�EHKLQG�FKURQLF� LQIODWLRQ�� WKH�FRVW�RI� OLYLQJ�XQGHU�VXFK�FRQGLWLRQV�
RYHU�WKLUW\�\HDUV�KDV�EHHQ�HQRUPRXVO\�KLJK�IRU�7XUNH\���
7KH�PDMRU�LPSDFW�RI�KLJK�LQIODWLRQ�RQ�WKH�7XUNLVK�HFRQRP\�ZDV�RQ�WKH�JURZWK�UDWHV�WKDW�ZHUH�
ORZHU� RQ� DYHUDJH� FRPSDUHG� ZLWK� PDQ\� RWKHU� HPHUJLQJ� PDUNHW� FRXQWULHV� DQG� EHFDPH�
XQSUHGLFWDEOH�� LQ�RWKHU�ZRUGV�� WKH�FRXQWU\�ZHQW� WKURXJK�ERRP�DQG�EXVW�JURZWK�F\FOHV�ZLWK�
KLJK�YRODWLOLW\��)URP������WKURXJK�������WKH�DYHUDJH�LQIODWLRQ�UDWH�ZDV������SHUFHQW��DQG�WKH�
DYHUDJH�JURZWK�UDWH�ZDV�RQO\�����SHUFHQW��ZKHQ�\RX�WDNH�WKH�ODVW�IRXU�\HDUV�WKRXJK��\RX�VHH�
WKDW� WKH�DYHUDJH� LQIODWLRQ� LV�GRZQ� WR������SHUFHQW��DQG� WKH�DYHUDJH�JURZWK�UDWH� LV�XS� WR�����
SHUFHQW��DQG�WKDW�GHVSLWH�WKH�PDMRU�HFRQRPLF�FULVLV�DQG�FRQWUDFWLRQ�LQ�������7KH�YRODWLOLW\�RI�
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JURZWK� UDWHV�ZKLFK� LV�PHDVXUHG� DV� VWDQGDUG� GHYLDWLRQ� DOVR� GHFOLQHG� IURP����� SRLQWV� WR� ����
SRLQWV�DV�ZHOO��
$QRWKHU�HIIHFW�RI�KLJK�LQIODWLRQ�,�ZRXOG� OLNH� WR�PHQWLRQ�DW� WKLV�SRLQW� LV� WKH�ULVH�RI�LQIODWLRQ�
XQFHUWDLQW\��,QIODWLRQ�XQFHUWDLQW\�LV�RQH�RI�WKH�URRW�FDXVHV�RI�LQFUHDVH�LQ�ULVN�SUHPLXP��OHDGLQJ�
WKXV� WR� KLJK� UHDO� LQWHUHVW� UDWHV�� ,Q� IDFW�� KLJK� UHDO� LQWHUHVW� UDWHV� DUH� QRW� RQO\� GHWULPHQWDO� WR�
HFRQRPLF�DFWLYLW\��EXW�DOVR�WR�FRQVXPHU�ZHOIDUH��7KH\�LPSRVH�VRFLDO�FRVWV�RQ�WKH�SXEOLF���
:HOO�� WKH� VDPH� DOVR� JRHV� IRU� 7XUNH\�� +LJK� LQIODWLRQ� XQFHUWDLQW\� ZDV� FHUWDLQO\� RQH� RI� WKH�
UHDVRQV�EHKLQG�KLJK�UHDO�LQWHUHVW�UDWHV�DV�ZHOO��,Q�WKH�DEVHQFH�RI�GHWHUPLQHG�HFRQRPLF�SROLFLHV�
ILJKWLQJ� LQIODWLRQ�� ZKLFK� UHVXOWHG� LQ� WKH� ODFN� RI� FUHGLELOLW\� LQ� HFRQRPLF� SROLFLHV�� LQIODWLRQ�
XQFHUWDLQW\�WHQGHG�WR�LQFUHDVH�WKURXJK�DOO�WKRVH�\HDUV�DV�UHDO�LQWHUHVW�UDWHV�FOLPEHG�WR�D�KLJKHU�
SODWHDX�DIWHU�HYHU\�HFRQRPLF�FULVLV��&RQVHTXHQWO\��KLJK�UHDO�LQWHUHVW�UDWHV�UHGXFHG�VSHQGLQJ�LQ�
LQWHUHVW� VHQVLWLYH� VHFWRUV� RI� WKH� HFRQRP\�� ZKLOH� GHYHORSPHQW� RI� ORQJ�WHUP� FUHGLW� PDUNHWV��
ZKLFK�FRXOG�EH�FRQVLGHUHG�DV�WKH�PDLQ�VRXUFH�RI�HFRQRPLF�DFWLYLW\�DQG�LQYHVWPHQWV��KDV�EHHQ�
GHOD\HG�DOO�WKH�WLPH���
7KH� ODVW�EXW�QRW�WKH�OHDVW�FRQVHTXHQFH�RI�KLJK�LQIODWLRQ�LV�LWV�LPSDFW�RQ�UHODWLYH�SULFHV��7KH�
SULFH� PHFKDQLVP� ORVHV� LWV� VLJQDOLQJ� IXQFWLRQ� GXH� WR� KLJK� LQIODWLRQ�� 7KHUHIRUH�� QHLWKHU�
SURGXFHUV�QRU�FRQVXPHUV�FDQ�WDNH�WKHLU�HFRQRPLF�GHFLVLRQV�FRQILGHQWO\��,Q�RWKHU�ZRUGV��WKH\�
FDQQRW�GHWHUPLQH�HIILFLHQWO\�KRZ�PXFK�WR�SURGXFH�RU�FRQVXPH��$V�D�UHVXOW��WKH�HFRQRP\�DV�D�
ZKROH�FDQQRW�ZRUN�HIILFLHQWO\���
$V�ZH�H[SHULHQFHG�LQ�WKH�7XUNLVK�HFRQRP\�LQ�WKH�KLJK�LQIODWLRQ�HQYLURQPHQW��LW�ZDV�GLIILFXOW�
IRU�D�SURGXFHU�WR�GHWHUPLQH�ZKHWKHU�D�SULFH�LQFUHDVH�RI�D�SURGXFW�ZDV�VWHPPLQJ�IURP�LQFUHDVH�
LQ�GHPDQG�IRU�WKH�SURGXFW�RU�ZDV�VLPSO\�FRPLQJ�IURP�LQIODWLRQ�DQG�UHODWLYH�SULFHV�GLVWRUWLRQ��
7KHUHIRUH��WDNLQJ�GHFLVLRQV�LQ�IDYRU�RI�LQFUHDVLQJ�SURGXFWLRQ�ZDV�QRW�RQO\�GLIILFXOW�EXW�DOVR�
YHU\�RIWHQ�YHU\�FRVWO\�IRU�SURGXFHUV��7KLV�KDV�EHHQ�DQRWKHU�REVWDFOH�IRU�7XUNH\��DV�LW�ZDV�QRW�
DEOH�WR�DFKLHYH�VXVWDLQDEOH�JURZWK�UDWHV�LQ�WKH�FKURQLF�LQIODWLRQ�HQYLURQPHQW��
$PRQJ� RWKHU� GDPDJHV� RI� KLJK� LQIODWLRQ�� ,�ZRXOG� OLNH� WR� WHOO� \RX� DERXW� DQRWKHU� VLJQLILFDQW�
LPSDFW� WKDW� LW� KDG� RQ� WKH� 7XUNLVK� HFRQRP\��'XULQJ� WKH� FKURQLF� LQIODWLRQ� SHULRG�� WKH� ODERU�
PDUNHW�FRXOG�QRW�ZRUN�HIIHFWLYHO\��%HFDXVH�RI�YRODWLOH�JURZWK�UDWHV��WKH�XQVNLOOHG�SDUW�RI�WKH�
ODERU�IRUFH�ZHUH�WKH�ILUVW�WR�ORVH�WKHLU�MREV�GXULQJ�DQ�HFRQRPLF�FRQWUDFWLRQ��7KHLU�PLVIRUWXQHV�
ZHUH�QRW�RQO\�OLPLWHG�ZLWK�WKLV��7KH\�ZHUH�DOVR�WKH�ODVW�WR�UHJDLQ�WKHLU�MREV�ZKHQ�WKH�HFRQRP\�
ZDV�UHFRYHULQJ��7KHUHIRUH��LQFRPH�LQHTXDOLW\�KDV�EHHQ�ZRUVHQHG�WKURXJK�DOO�WKHVH�\HDUV�DQG�LW�
LV�HYLGHQW�WKDW�RQH�RI�WKH�PDLQ�UHDVRQV�RI�WKH�PDQ\�VRFLDO�SUREOHPV�WKDW�ZH�KDYH�LQ�7XUNH\�
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ZDV�KLJK�DQG�FKURQLF�LQIODWLRQ��7KH�FRVW�RI�KLJK�LQIODWLRQ�ZDV�REYLRXVO\�PRUH�IHOW�E\�GHSULYHG�
JURXSV���
�
/DGLHV�DQG�*HQWOHPHQ��
7KH�DFKLHYHPHQWV�REWDLQHG�RQ�WKH�GLVLQIODWLRQ�IURQW�LQ�WKH�ODVW�WKUHH�\HDUV�XQGHU�WKH�FXUUHQW�
SURJUDP�DOORZ�XV�WRGD\�WR�VSHDN�DERXW�D�IDOOLQJ�LQIODWLRQ�HQYLURQPHQW�DQG�SULFH�VWDELOLW\���
1RZ�� OHW� PH� EULHIO\� UHYLHZ� WKH� SRLQW� ZH� KDYH� UHDFKHG� LQ� WKH� ILJKW� DJDLQVW� LQIODWLRQ�� &3,�
LQIODWLRQ��ZKLFK�ZDV������SHUFHQW�DW�WKH�HQG�RI�������UHPDLQHG�EHORZ�WKH�WDUJHWV�VHW�LQ������
DQG� ����� DQG� VWDQGV� DW� ����� SHUFHQW� DV� RI� 2FWREHU� ������ 6LQFH� ������ WKH� WRWDO� GHFOLQH� LQ�
LQIODWLRQ� LV� DURXQG� ��� SRLQWV�� WKDQNV� WR� WKH� FRQWLQXLQJ� GHWHUPLQHG� LPSOHPHQWDWLRQ� RI� WKH�
VWDELOL]DWLRQ�SURJUDP��WKH�WLJKW�PRQHWDU\�DQG�ILVFDO�SROLFLHV��HIIHFWLYH�FRPPXQLFDWLRQ�SROLF\��
ZHDNHQLQJ� H[FKDQJH� UDWH� SDVV�WKURXJK� HIIHFW�� LQFRPHV� SROLF\� PRUH� RU� OHVV� LQ� OLQH� ZLWK�
LQIODWLRQ�WDUJHW��FKDQJHV�LQ�FRQVXPHU�DQG�SURGXFHU�EHKDYLRUV�HWF���VRPH�RI�ZKLFK�,�ZLOO�FRPH�
EDFN�WR�ODWHU��/RRNLQJ�DKHDG�WR�WKH�UHPDLQGHU�RI�WKLV�\HDU��ZH�GR�QRW�VHH�DQ\�VHULRXV�SUREOHP�
WKDW�ZRXOG�SUHYHQW�XV�IURP�UHDFKLQJ�WKH����SHUFHQW�&3,�LQIODWLRQ�WDUJHW�IRU�������WKHUHIRUH�ZH�
ZLOO�KDYH�UHDFKHG�RXU�WDUJHWV�IRU�WKH�WKLUG�FRQVHFXWLYH�\HDU���
+RZHYHU��GHVSLWH�WKH�VXFFHVV�DWWDLQHG�LQ�UHGXFLQJ�LQIODWLRQ��,�ZRXOG�OLNH�WR�XQGHUOLQH�WKH�IDFW�
WKDW�ZH�KDYH�QRW� UHDFKHG�RXU� ILQDO� WDUJHW�\HW��7XUNH\� LV� VWLOO� RQH�RI� WKH�YHU\� IHZ�FRXQWULHV�
ZKHUH�GRXEOH�GLJLW�LQIODWLRQ�LV�VWLOO�RQ�WKH�DJHQGD�IRU�������$V�ZH�KDYH�PHQWLRQHG�UHSHDWHGO\�
LQ�WKH�ODVW�WKUHH�\HDUV��RXU�SULPDU\�REMHFWLYH�LV�WR�DFKLHYH�DQG�PDLQWDLQ�SULFH�VWDELOLW\��
1RZ�OHW�PH�HPSKDVL]H�RQFH�PRUH�ZKDW�SULFH�VWDELOLW\�VWDQGV�IRU��
:LWKLQ� WKH� IUDPHZRUN� RI� WKH� ZHOO�NQRZQ� GHILQLWLRQ�� SULFH� VWDELOLW\�PHDQV� ERWK� ORZ� DFWXDO�
LQIODWLRQ�DQG�� WKH�FUHGLEOH�H[SHFWDWLRQ� LQ� WKH�PLQGV�RI�ILQDQFLDO�PDUNHW�SDUWLFLSDQWV�DQG� WKH�
JHQHUDO� SXEOLF� WKDW� ORZ� LQIODWLRQ� ZLOO� SHUVLVW � �� 6XFK� DQ� LQIODWLRQ� UDWH� PXVW� EH� VR� ORZ� WKDW�
SHRSOH� GR� QRW� QHHG� WR� WDNH� LW� LQWR� DFFRXQW� LQ� WKHLU� LQYHVWPHQW�� FRQVXPSWLRQ� DQG� VDYLQJ�
GHFLVLRQV��
$W�SUHVHQW�LQ�RXU�GLVLQIODWLRQ�SURFHVV�� LW� LV�FOHDU�WKDW�RXU�HFRQRP\�LV�QR�ORQJHU�LQ�D�FKURQLF�
LQIODWLRQ�HQYLURQPHQW��+RZHYHU��,�ZRXOG�OLNH�WR�GUDZ�\RXU�DWWHQWLRQ�WR�WKH�IDFW�WKDW�ZH�KDYH�
QRW�\HW�IXOO\�HQVXUHG�SULFH�VWDELOLW\�ZLWKLQ�WKH�FRQWH[W�RI�WKH�GHILQLWLRQ�WKDW�,�KDYH�MXVW�JLYHQ��
Therefore, our economy is still in a “falling inflation” environment. �
������������������������������ ������������������� �%URDGGXV��-��$��-U��³0RQHWDU\�3ROLF\�LQ�D�/RZ�,QIODWLRQ�(QYLURQPHQW´��(FRQRPLF�4XDUWHUO\�–�)('�5LFKPRQG��
6SULQJ�������������
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+RQRUDEOH�JXHVWV���
7KH� SRLQW� ZH� UHDFKHG� LQ� WKH� ILJKW� DJDLQVW� LQIODWLRQ� LV� UHPDUNDEOH�� %RWK� WKH� G\QDPLFV� RI�
LQIODWLRQ�DQG�G\QDPLFV�RI�WKH�HFRQRP\�DV�D�ZKROH�JR�WKURXJK�FKDQJHV�DV�ZH�KDYH�QRZ�PRYHG�
IURP�WKH�FKURQLF�LQIODWLRQ�HQYLURQPHQW�WR�IDOOLQJ�LQIODWLRQ�HQYLURQPHQW���
/RRNLQJ�DW�DOO�WKRVH�FRXQWULHV�ZKLFK�H[SHULHQFHG�D�VLPLODU�SURFHVV��LW�LV�FOHDU�WKDW�WKH�IDOOLQJ�
LQIODWLRQ�HQYLURQPHQW�GLIIHUV�IURP�HQYLURQPHQWV�RI�ERWK�FKURQLF�LQIODWLRQ�DQG�SULFH�VWDELOLW\��
7KH�IDOOLQJ�LQIODWLRQ�HQYLURQPHQW�LWVHOI�LV�D�WUDQVLWLRQ�SHULRG��7KHUHIRUH��IHDWXUHV�RI�ERWK�
WKH�XOWLPDWH�SULFH�VWDELOLW\�HQYLURQPHQW�DQG�DOVR�WKH�SUHYLRXV�KLJK�LQIODWLRQ�SHULRG�FDQ�DSSHDU�
WRJHWKHU�LQ�WKH�HFRQRP\��7KLV�FDQ�EH�H[SODLQHG�E\�WKH�IDFW�WKDW�VRPH�VHFWRUV�DQG�HFRQRPLF�
DJHQWV� FDQ� DGDSW� WKHPVHOYHV� WR� WKH� GLVLQIODWLRQ� SURFHVV� UHODWLYHO\� IDVW��ZKLOH� VRPH� VHFWRUV��
IDLOLQJ�WR�DGDSW�WR�WKH�QHZ�HQYLURQPHQW��WDNH�RQ�GLIIHUHQW�H[SHFWDWLRQV�DQG�SHUFHSWLRQ�RI�ULVN�
IDFWRUV�VKDSHG�LQ�WKH�IUDPHZRUN�RI�WKHLU�IRUPHU�KDELWV���
/HW�PH�HODERUDWH�RQ�WKLV�SRLQW�DV�LW�LV�RI�JUHDW�LPSRUWDQFH�ZLWK�UHJDUG�WR�WKH�DFKLHYHPHQW�RI�
SULFH�VWDELOLW\��
,Q� UHODWLYHO\� IUDJLOH� HFRQRPLF� HQYLURQPHQWV� VXFK� DV� WKH� 7XUNLVK� HFRQRP\�� ZKHUH� SULFH�
VWDELOLW\� KDV� QRW� \HW� EHHQ� IXOO\� UHDFKHG� DQG� FXUUHQW� SROLFLHV� KDYH� QRW� \HW� JDLQHG� HQRXJK�
FUHGLELOLW\�� VRPH� HFRQRPLF� DJHQWV�PD\� WDNH� H[FKDQJH� UDWHV�� PRQHWDU\� DJJUHJDWHV�� LQWHUHVW�
UDWHV�RU� VLPLODU� YDULDEOHV� DV� UHIHUHQFH�ZKLOH�PDNLQJ� WKHLU�GHFLVLRQV��7KHUHIRUH�� DV�\RX�ZLOO�
DJUHH�ZLWK�PH��H[SHFWDWLRQV�DQG�ULVN�SHUFHSWLRQV�LQ�WKH�HFRQRP\�ZLOO�FKDQJH�DFFRUGLQJ�WR�WKH�
UHIHUHQFHG�YDULDEOH���
,Q�WKH�FXUUHQW�HQYLURQPHQW��VRPH�RI�WKH�HFRQRPLF�DJHQWV�WKDW�,�KDYH�PHQWLRQHG�DUH�QHJDWLYHO\�
DIIHFWHG�E\� WKHLU� UHIHUHQFHG�DJJUHJDWHV��DGRSWHG� LQ�DFFRUGDQFH�ZLWK� WKHLU� IRUPHU�KDELWV�WKDW�
contradict with today’s economic realities. Moreover, these economic agents tend to put the 

EODPH�IRU�ZRUVHQLQJ�RI�WKHLU�VLWXDWLRQ�RQ�IDOOLQJ�LQIODWLRQ��7KHVH�DUH�WKH�HFRQRPLF�DJHQWV�ZKR�
UHVLVW� WKH� PRVW� WR� WKH� ILJKW� DJDLQVW� LQIODWLRQ�� 7KLV� DGDSWDWLRQ� SUREOHP� DOVR� SUHYHQWV� WKHVH�
HFRQRPLF�DJHQWV�IURP�VHHLQJ�WKH�DGYDQWDJHV�RIIHUHG�E\�SULFH�VWDELOLW\����
,Q�WKLV�FRQWH[W��WKH�PRVW�LPSRUWDQW�GHYHORSPHQW�LQ�WKH�ILJKW�DJDLQVW�LQIODWLRQ�LV�WKDW�WRJHWKHU�
ZLWK� WKH� LQFUHDVH� LQ� WKH� FUHGLELOLW\� RI� FXUUHQW� SROLFLHV�� WKH� LQIODWLRQ� WDUJHW� KDV� LQFUHDVLQJO\�
EHFRPH�D�PRUH�FUHGLEOH�QRPLQDO�DQFKRU�IRU�D�PDMRULW\�RI�HFRQRPLF�DJHQWV�LQ�7XUNH\��,Q�RWKHU�
ZRUGV��WKH�LQIODWLRQ�WDUJHW�LV�QRZ�WDNHQ�DV�D�UHIHUHQFH�PRUH�H[WHQVLYHO\��)XUWKHU�GHYHORSPHQWV�
ZLOO�IDFLOLWDWH�WKH�DGDSWDWLRQ�RI�WKH�HFRQRP\�WR�FKDQJLQJ�G\QDPLFV�DQG�VXSSRUW�PDLQWHQDQFH�
RI�WKH�SULFH�VWDELOLW\�DV�ZHOO���
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'LVWLQJXLVKHG�SDUWLFLSDQWV��
,Q� WKLV� SDUW� RI� P\� VSHHFK�� ,� ZRXOG� OLNH� WR� FRQWLQXH� ZLWK� WKH� WKUHH� SLOODUV� RI� WKH� FKDQJH�
REVHUYHG�LQ�LQIODWLRQ�G\QDPLFV�LQ�WKH�FXUUHQW�IDOOLQJ�LQIODWLRQ�HQYLURQPHQW���
7KH� ILUVW� VLJQLILFDQW� FKDQJH� REVHUYHG� LQ� HFRQRPLHV� LQ� IDOOLQJ� LQIODWLRQ� HQYLURQPHQW� LV� WKH�
GHFOLQH� LQ� LQWHUHVW� UDWHV�� ,I� HQRXJK� FUHGLELOLW\� KDV� EHHQ� HVWDEOLVKHG� GXULQJ� WKH� GLVLQIODWLRQ�
SURFHVV��VLJQLILFDQW�GHFOLQH�LV�REVHUYHG�ERWK�LQ�QRPLQDO�DQG�UHDO�LQWHUHVW�UDWHV�DQG�WKLV�SURFHVV�
GRHV�QRW�RQO\�OHDG�WR�ULVH�LQ�H[SHQGLWXUHV�EXW�DOVR�LQ�LQYHVWPHQWV���
:LWKLQ�WKLV�IUDPHZRUN��D�PRUH�GHWDLOHG�H[DPLQDWLRQ�RI�WKH�VWUXJJOH�DJDLQVW�LQIODWLRQ�SURFHVV�
LQ�7XUNH\� UHYHDOV� WKDW�GHFOLQH� LQ� LQIODWLRQ�DOVR�KHOSHG�PLWLJDWH� WKH� IOXFWXDWLRQV� LQ� LQIODWLRQ��
DQG� WKDW� PHDQV� OHVV� XQFHUWDLQW\� DQG� OHVV� YRODWLOLW\� LQ� WKH� HFRQRP\�� :KLOH� GHFUHDVHG�
XQFHUWDLQW\�EULQJV�DORQJ�D�GHFOLQH�ILUVW� LQ�ULVN�SUHPLXP�DQG�WKHQ�LQ�QRPLQDO�DV�ZHOO�DV�UHDO�
interest rates, it decreases borrowing costs from consumers’ point of view, and opportunity 

cost of investments from producers’ point of view.�
$W� WKLV� SRLQW�� ,� ZRXOG� OLNH� WR� GUDZ� \RXU� DWWHQWLRQ� WR� D� ULVN� IDFWRU� LQ�ZKLFK� WKH� GHFOLQH� LQ�
ERUURZLQJ�FRVWV�KDV�D�VLJQLILFDQW�UROH��8QGHU�FKURQLF�DQG�KLJK�LQIODWLRQ�FRQGLWLRQV��FRQVXPHUV�
WHQG� WR� UHQHZ� GXUDEOH� JRRGV� VXFK� DV� DXWRPRELOHV�� ZKLWH� JRRGV� DQG� DOLNH� OHVV� IUHTXHQWO\��
+RZHYHU��ZKHQ�D�FHUWDLQ�SRLQW�LV�DWWDLQHG�LQ�WKH�SURFHVV�RI�UHGXFLQJ�LQIODWLRQ�DQG�LQFUHDVLQJ�
FUHGLELOLW\��FRQVXPHUV�VWDUW�SXUFKDVLQJ�WKHLU�SRVWSRQHG�QHHGV��7KHUHIRUH��SHQW�XS�GHPDQG�IRU�
GXUDEOH� JRRGV� WKDW� WKH� FRQVXPHUV� GHIHU� WHQGV� WR� LQFUHDVH� UDSLGO\� LQ� WKH� IDFH� RI� GHFOLQH� LQ�
LQIODWLRQ�DQG�IDOO�LQ�WKH�ERUURZLQJ�FRVWV�LQ�RXU�FRXQWU\���
0HDQZKLOH�� WKHUH� LV� DQRWKHU� SRLQW� WKDW� ,�ZRXOG� OLNH� WR� HPSKDVL]H�� 6LPLODU� WR�RWKHU� FRXQWU\�
H[SHULHQFHV��LQ�7XUNH\�DV�ZHOO�� WKH�SRVLWLYH�HIIHFWV�RI�IDOOLQJ�LQIODWLRQ�RQ�LQYHVWPHQWV�FRPH�
UHODWLYHO\�ODWH�FRPSDUHG�WR�RWKHU�HIIHFWV�VXFK�DV�ULVH�LQ�FRQVXPSWLRQ��7KDW�LV�EHFDXVH�LW�WDNHV�
WLPH�IRU�ILUPV�WR�EH�FRQYLQFHG�WKDW�WKH�GRZQZDUG�WUHQG�LQ�LQIODWLRQ�ZLOO�FRQWLQXH�DQG�ZLOO�EH�
SHUPDQHQW�DQG� WKHUHIRUH� WKH\�FDQ�PDNH�GHFLVLRQV� IRU�QHZ� LQYHVWPHQWV��7KXV��XQGHU� IDOOLQJ�
LQIODWLRQ�FRQGLWLRQV�� LW� LV�D�QDWXUDO� WHQGHQF\�IRU�ILUPV� WR�PDNH�DV�PXFK�LQYHVWPHQWV�DV�WKH\�
DFWXDOO\�FRXOG���
,Q�7XUNH\��WKRXJK�HFRQRPLF�UHFRYHU\�KDV�EHHQ�FRQWLQXLQJ�IRU�WKUHH�\HDUV��LQYHVWPHQWV�KDYH�
RQO\�MXVW�VWDUWHG�WR�LQFUHDVH�LQ�WKH�ODVW�IHZ�TXDUWHUV��7KLV�LV�DQ�RXWFRPH�RI�WKH�IDFW�WKDW�GHFOLQH�
LQ�LQIODWLRQ�DQG�LQ�LQIODWLRQDU\�H[SHFWDWLRQV�RQO\�UHFHQWO\�JDYH�FRQILGHQFH�WR�HFRQRPLF�DJHQWV�
WKDW�VWDELOLW\�HVWDEOLVKHG�LQ�HFRQRP\�PD\�EH�KHUH�WR�VWD\���
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&RQVHTXHQWO\��ZKLOH� LQFUHDVH� LQ� LQYHVWPHQW� GHPDQG� LV� DQ� RXWFRPH�RI� WKH� IDOOLQJ� LQIODWLRQ��
VXVWDLQDELOLW\�RI�WKLV�LQFUHDVH�GHSHQGV�RQ�DWWDLQLQJ�SULFH�VWDELOLW\���
�
'LVWLQJXLVKHG�JXHVWV��
7KH�VHFRQG�FKDQJH�WKDW�FDPH�DORQJ�ZLWK�WKH�GHFOLQH�LQ�LQIODWLRQ�LV�WKDW�DV�D�UHVXOW�RI�WKH�HDVH�
LQ� XQFHUWDLQWLHV�� HFRQRPLF� DJHQWV� DUH� DEOH� WR� IRUHVHH� ORQJHU� WHUP� DQG� WKXV� ILQDQFLDO�
LQWHUPHGLDWLRQ�LV�EHFRPLQJ�DSSDUHQW���
:LWKLQ�WKLV�IUDPHZRUN��ZKHQ�ZH�ORRN�EDFN�WR�WKH�FKURQLF�LQIODWLRQ�SHULRG��ZH�UHJUHW�WR�VHH�
WKDW� KLJK� LQIODWLRQ� DORQJ� ZLWK� FKURQLF� EXGJHW� GHILFLWV� DQG� YHU\� KLJK� LQWHUHVW� UDWHV� FDXVHG�
GHWHULRUDWLRQ� LQ� WKH� LQWHUPHGLDU\� IXQFWLRQ� RI� WKH� EDQNLQJ� VHFWRU� DQG� IRUFHG� WKH� VHFWRU� WR�
ILQDQFH�SXEOLF�GHILFLWV�LQVWHDG��'XULQJ�WKLV�SHULRG��WKH�ILQDQFLDO�VHFWRU�KDV�EHFRPH�YHU\�IUDJLOH�
DQG�HGJHG�DZD\�IURP�LWV�PDLQ�GXW\�RI�ILQDQFLQJ�SURGXFWLRQ���
7RGD\��ZH�DUH�KDSS\�WR�VHH�WKDW�HQKDQFHG�FRPSHWLWLRQ�DQG�HFRQRPLF�VWDELOLW\�IROORZLQJ�WKH�
GHFOLQH�LQ�LQIODWLRQ�DQG�HDVH�RI�WKH�LPSDFW�RI�LQIODWLRQ�OHG�XQFHUWDLQWLHV�RQ�ILQDQFLDO�PDUNHWV��
WKH� ILQDQFLDO� LQWHUPHGLDWLRQ� PHFKDQLVP� KDV� VWDUWHG� WR� RSHUDWH�PRUH� HIILFLHQWO\��0RUHRYHU��
VHULRXV�VWHSV�DUH�EHLQJ�WDNHQ�WRZDUGV�HVWDEOLVKPHQW�RI�EDQNLQJ�VHFWRU�UHDO�VHFWRU�UHODWLRQVKLS��
7KH�UDWLR�RI� WRWDO�FUHGLWV� WR� WRWDO�GHSRVLWV��ZKLFK�KDV�EHHQ�RQ�WKH�ULVH�VLQFH�������LV�D�FOHDU�
LQGLFDWRU�RI�WKLV�SURFHVV���
+RZHYHU�� OHW� PH� GUDZ� \RXU� DWWHQWLRQ� WR� RQH� SRLQW�� ,W� LV� FOHDU� WKDW�� LQ� RUGHU� WR� PDLQWDLQ�
ILQDQFLDO� VWDELOLW\� LQ� WKH�FXUUHQW�HQYLURQPHQW�RI�UHODWLYH�HFRQRPLF�VWDELOLW\�� WKH�UHODWLRQVKLS�
EHWZHHQ�WKH�EDQNLQJ�VHFWRU�DQG�WKH�UHDO�VHFWRU�QHHGV�WR�EH�GHYHORSHG�QRW�RQO\�IRU�DQ�HIILFLHQW�
FUHGLW�FKDQQHO��EXW�DOVR�ZLWK�UHVSHFW�WR�ULVN�HYDOXDWLRQ��7KH�SURJUHVV�RI�ULVN�PDQDJHPHQW�LQ�
WKH� EDQNLQJ� VHFWRU� ZLOO� HQVXUH� WKDW� FRPSDQLHV� KDYH� VRXQGHU� ILQDQFLDO� VWUXFWXUHV�� WKDW� WKH\�
GHYHORS�PRUH�WUDQVSDUHQW�ILQDQFLDO�WDEOHV�DQG�DGRSW�PRGHUQ�PDQDJHPHQW�VW\OHV��7R�H[SUHVV�LW�
PRUH�RSHQO\��WKH�SURJUHVV�RI�PRGHUQ�ULVN�PDQDJHPHQW�LQ�ERWK�ILQDQFLDO�DV�ZHOO�DV�FRUSRUDWH�
VHFWRUV� ZLOO� SUHYHQW� GHYHORSPHQWV� MHRSDUGL]LQJ� ILQDQFLDO� VWDELOLW\� WKDW� PD\� DULVH� RXW� RI�
LPEDODQFHV�EHWZHHQ�DVVHWV�DQG�OLDELOLWLHV��VWHPPLQJ�IURP�GLIIHUHQW�SHUFHSWLRQV�LQ�WKH�SURFHVV�
RI�WUDQVLWLRQ�WR�SULFH�VWDELOLW\���
�
�
�
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'HDU�SDUWLFLSDQWV��
,Q�WHUPV�RI�WKH�VWUXFWXUDO�WUDQVIRUPDWLRQ�SURFHVV��WKH�ILQDQFLDO�VHFWRU��RZLQJ�WR�LWV�LPSRUWDQFH��
LV�WKH�VHFWRU�WKDW�LV�PRVW�DQG�TXLFNO\�DIIHFWHG�IURP�WKH�GLVLQIODWLRQ�SURFHVV��DV�ZHOO�DV�EHLQJ�
WKH� OHDGLQJ�VHFWRU� LQ� WHUPV�RI�VXSSRUWLQJ� WKH�SURFHVV��$FFRUGLQJO\�� IXUWKHU�VWHSV�QHHG� WR�EH�
WDNHQ�LQ�WKLV�VHFWRU�LQ�WKH�GLVLQIODWLRQ�SURFHVV���
�
'HDU�JXHVWV��
7KH�WKLUG�IDFWRU�,�ZLOO�EH�FRQYH\LQJ�WR�\RX�WRGD\�ZLWKLQ�WKH�FRQWH[W�RI�WKH�HIIHFWV�RI�IDOOLQJ�
LQIODWLRQ�RQ�WKH�HFRQRP\�LV�WKDW��WRJHWKHU�ZLWK�IDOOLQJ�DQG�IRUHVHHDEOH�LQIODWLRQ��SULFHV�UHVXPH�
WKHLU� VLJQDOLQJ� WDVN� LQ� WKH� HFRQRP\� DQG� WKXV� WKHLU� UROHV� DV� LQGLFDWRUV� LQ� WKH� DOORFDWLRQ� RI�
UHVRXUFHV���
'HSDUWLQJ� IURP� WKH� H[DPSle of Turkey’ s past experience of chronic inflation, consumers 

WHQGHG�WR�PDNH�OHVV�SULFH�DQG�TXDOLW\�FRQWUROV��DQG�DWWDFK�OHVV�VLJQLILFDQFH�WR�GLYHUVLW\�LQ�WKHLU�
FKRLFHV�RI�JRRGV��3URGXFHUV�RQ�WKH�RWKHU�KDQG��XVHG�WR�VHW�WKHLU�SURILW�PDUJLQV�IUHHO\�WR�D�ODUJH�
H[WHQW��SD\LQJ�OLWWOH�DWWHQWLRQ�WR�WKHLU�SULFLQJ��FRVWV�DQG�SURGXFWLYLW\��7KH\�DOVR�VKRZHG�OLWWOH�
LQWHUHVW�LQ�PDNLQJ�LQYHVWPHQWV�IRU�LQFUHDVLQJ�WKH�GLYHUVLW\�RI�WKHLU�SURGXFWV��$V�D�UHVXOW�RI�WKLV�
VWUXFWXUH��WKH�TXDOLW\�RI�SURGXFWLRQ�GHFOLQHG�LQ�WLPH��WKH�JOREDO�FRPSHWLWLYHQHVV�RI�RXU�FRXQWU\�
ZHDNHQHG�DQG�LQWHJUDWLRQ�ZLWK�WKH�ZRUOG�HFRQRP\�ZDV�GHOD\HG���
1HYHUWKHOHVV��ZLWK� WKH� DEVROXWH� DV�ZHOO� DV� WKH� UHODWLYH� SULFHV� UHVXPLQJ� WKHLU� VLJQDOLQJ� WDVN�
IROORZLQJ�WKH�GHFOLQH�LQ�LQIODWLRQ��WKH�EHKDYLRU�SDWWHUQV�RI�SURGXFHUV�DQG�FRQVXPHUV�LQ�7XUNH\�
EHJDQ�WR�FKDQJH���
$W�SUHVHQW��SURGXFHUV�DUH�LQ�D�SRVLWLRQ�WR�GLIIHUHQWLDWH��WR�D�ODUJH�H[WHQW��ZKHWKHU�WKH�LQFUHDVH�
LQ�SULFHV�LV�DWWULEXWDEOH�WR�LQIODWLRQ�RU�WR�DQ�LQFUHDVH�LQ�GHPDQG��DQG�FDQ�WDNH�WKHLU�GHFLVLRQV�
ZLWK�UHJDUG�WR�LQFUHDVLQJ�SURGXFWLRQ��PDNLQJ�LQYHVWPHQWV��HWF���ZLWKLQ�WKLV�IUDPHZRUN��7KH\�
QRZ�JLYH� LPSRUWDQFH� WR� FRVW� FRQWURO� DQG�SURGXFWLYLW\� LQFUHDVH�ZKLOH�GHWHUPLQLQJ� WKH�SURILW�
PDUJLQV�LQ�WKHLU�SULFLQJ�SROLFLHV���
6LPLODUO\��FRQVXPHUV�KDYH�DOVR�EHJXQ�WR�DFWLYHO\�SDUWLFLSDWH�LQ�WKH�SULFLQJ�SURFHVV��XVLQJ�WKH�
DGYDQWDJH�RI�D�PRUH�FRPSHWLWLYH�HQYLURQPHQW���
$W�WKLV�SRLQW��,�ZLVK�WR�HPSKDVL]H�WZR�LVVXHV�,�GHHP�VLJQLILFDQW��7KH�ILUVW�RQH�RI�WKHVH��DOVR�
PRWLYDWHG�E\� WKH�SULFLQJ�EHKDYLRU�GLUHFWHG� WR� LQFUHDVLQJ� WKH�SURILW�PDUJLQV�� LV� WKDW� LQIODWLRQ�
IDOOV� DW� D� VORZHU� SDFH� DW� VRPH� VHFWRUV� ZKHUH� GHPDQG� LV� UHODWLYHO\� ULJLG� DQG� FRPSHWLWLYH�
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VWUXFWXUH� LV� UHODWLYHO\� ZHDN�� FRPSDUHG� WR� RWKHU� VHFWRUV�� 7KLV� VLWXDWLRQ� LV� DOVR� H[SUHVVHG� DV�
ULJLGLW\�LQ�LQIODWLRQ��DQG�E\�ZD\�RI�FDXVLQJ�GLIIHUHQWLDWLRQ�LQ�UHODWLYH�SULFHV��IRUPV�DQ�REVWDFOH�
WR� SULFHV� WR� FDUU\� RQ� WKHLU� WDVN� RI� VLJQDOLQJ� LQIRUPDWLRQ� SURSHUO\�� 7KH� ULJLGLW\� LQ� LQIODWLRQ�
UHFHQWO\�REVHUYHG�LQ�7XUNH\��QDPHO\�SULFHV�RI�VHUYLFHV�VXFK�DV�HGXFDWLRQ��UHQWV�DQG�KRVSLWDO�
VHUYLFHV�IDOOLQJ�DW�D�VORZHU�SDFH�FRPSDUHG�WR�WKH�SULFHV�RI�JRRGV��LV�DQ�H[DPSOH�RI�WKLV��7KXV��
LW� LV� FUXFLDO� WKDW�PHDVXUHV� WR� LQFUHDVH� FRPSHWLWLYHQHVV� DQG� UHGXFH� EDFNZDUG� LQGH[DWLRQ� LQ�
WKHVH�VHFWRUV�DUH�WDNHQ�SURPSWO\�LQ�RUGHU�WR�HOLPLQDWH�WKLV�GLVWRUWHG�VWUXFWXUH�DQG�DOVR�UHGXFH�
WKH�ULVN�LW�FRQVWLWXWHV�WR�LQIODWLRQ�WDUJHWV�LQ�IXWXUH���
$� VHFRQG� SRLQW� LQ� FRQQHFWLRQ� ZLWK� WKLV� LV� WKDW�� LW� LV� LQHYLWDEOH� WKDW� LQ� WLPH�� WRJHWKHU� ZLWK�
KHDOWKLHU� SULFH� VLJQDOV�� WKH� UHVRXUFHV� RI� RXU� HFRQRP\� ZLOO� VKLIW� WR� ILUPV� DQG� VHFWRUV� ZLWK�
KLJKHU� SURGXFWLYLW\�� DV� ZDV� WKH� FDVH� LQ� RWKHU� FRXQWULHV�� 7KH� ILUPV� DQG� VHFWRUV� WKDW� KDG�
EHQHILWHG�IURP�WKH�FRQVXPSWLRQ�DQG�SULFLQJ�KDELWV�RI�WKH�FKURQLF�LQIODWLRQ�HQYLURQPHQW��EXW�
FRXOG�QRW�ZRUN�HIILFLHQWO\��ZLOO�EH�OHDYLQJ�WKHLU�SODFHV��LQ�WKLV�SURFHVV��WR�PRUH�FRPSHWLWLYH�
ILUPV�DQG�VHFWRUV�ZLWK�KLJKHU�SURGXFWLYLW\���
�
'HDU�JXHVWV���
$W� WKLV�SRLQW�� ,�ZLVK� WR�PHQWLRQ�DQ�H[WUHPHO\�VLJQLILFDQW� LVVXH� LQ� WHUPV�RI� LWV�HIIHFW�RQ� WKH�
IXWXUH�FRXUVH�RI�LQIODWLRQ��UHJDUGLQJ�WKH�FKDQJHV�LQ�WKH�SULFLQJ�EHKDYLRU�RI�SURGXFHUV��7KLV�LV�
WKH�SURFHVV�RI�H[FKDQJH�UDWH�DIIHFWLQJ�LQIODWLRQ��NQRZQ�DOVR�DV�WKH�SDVV�WKURXJK�HIIHFW��7KH�
HIIHFW�RI� H[FKDQJH� UDWH�RQ� LQIODWLRQ� LQ�7XUNH\� LV�ZHDNHQLQJ�JUDGXDOO\��GXH� WR� WKH�FKDQJLQJ�
SULFLQJ�EHKDYLRU�RI�SURGXFHUV�DV�D�UHVXOW�RI�WKH�GHFOLQH�LQ�LQIODWLRQ��$V�REVHUYHG�HVSHFLDOO\�LQ�
WKH�UHFHQW�SHULRG��WKH�LPSDFW�RI�WKH�PRYHPHQWV�LQ�H[FKDQJH�UDWH�RQ�LQIODWLRQ�LV�QRZ�OHVV�WKDQ�
LW�ZDV�LQ�WKH�SDVW�DQG�PRUH�ODJJHG�FRPSDUHG�WR�WKH�SDVW�FKURQLF�LQIODWLRQ�SHULRG���
�
'HDU�SDUWLFLSDQWV��
/DVWO\�� ,� ZRXOG� OLNH� WR� EULHIO\� PHQWLRQ� ZKDW� WKH� HFRQRP\� RI� RXU� FRXQWU\� FDQ� JDLQ� LI� WKH�
SULPDU\�REMHFWLYH��ZKLFK�LV�SULFH�VWDELOLW\��LV�ILQDOO\�DFFRPSOLVKHG���
)LUVW�RI� DOO�� VHFXULQJ�SULFH�VWDELOLW\�ZLOO�PDNH�DOO� WKDW�ZH�KDYH�JDLQHG� LQ� WKH�SURFHVV�RI� WKH�
IDOOLQJ� LQIODWLRQ��SHUPDQHQW��:KHQ�SULFH� VWDELOLW\� LV�DFKLHYHG��PDFURHFRQRPLF�VWDELOLW\�ZLOO�
VXVWDLQ�DQG�HIILFLHQF\�LQ�WKH�HFRQRP\�ZLOO�LQFUHDVH��,W�VKRXOG�EH�UHPHPEHUHG�WKDW�E\�DWWDLQLQJ�
SULFH�VWDELOLW\��D�UHTXLUHPHQW�IRU�VXVWDLQDEOH�JURZWK�DQG�HPSOR\PHQW�ZLOO�EH�IXOILOOHG���
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$V� D� UHVXOW� RI� DOO� WKHVH� PDFURHFRQRPLF� JDLQV�� HFRQRPLF� DJHQWV� ZLOO� QR� ORQJHU� WDNH� LQWR�
FRQVLGHUDWLRQ� DQ� XQFHUWDLQW\� OLNH� LQIODWLRQ� ERWK� LQ� WKHLU� LQYHVWPHQW� DQG� FRQVXPSWLRQ�
GHFLVLRQV��7KH\�ZLOO�EH�DEOH�WR�IRUHVHH�ORQJHU�WHUP�DQG�SODQ�PRUH�VHFXUHO\��
6LQFH�HFRQRPLF�DJHQWV��ZKLOH�PDNLQJ�GHFLVLRQV��DUH�DEOH�WR�IRUHVHH�ORQJHU�WHUP�HDVLHU�XQGHU�
SULFH� VWDELOLW\�� WKH� ODERU�PDUNHW�ZLOO�DOVR�ZRUN�PRUH�HIILFLHQWO\��DQG�SHRSOH�ZLOO�EH�DEOH� WR�
ILQG�PRUH�SHUPDQHQW�MREV�LQ�WKLV�VWDEOH�HQYLURQPHQW���
6WDEOH�HQYLURQPHQW�DFKLHYHG�ZLWK�SULFH�VWDELOLW\�ZLOO�DFFHOHUDWH� WKH� LQIORZ�RI�IRUHLJQ�GLUHFW�
LQYHVWPHQW�DQG�RXU�FRPSHWLWLYHQHVV�LQ�WKH�LQWHUQDWLRQDO�PDUNHWV�ZLOO�LQFUHDVH���
:H�VKRXOG�QRW�IRUJHW�WKDW�LQIODWLRQ�ZDV�QRW�RQO\�WKH�PRVW�LPSRUWDQW�SUREOHP�RI�RXU�FRXQWU\�
IRU�\HDUV�EXW�DOVR�NHSW�XV�IURP�VHHLQJ�WKH�RWKHU�SUREOHPV�LQ�WKH�VRFLHW\�DQG�LQ�WKH�HFRQRP\��
0DLQWDLQLQJ�SULFH�VWDELOLW\�ZLOO�UHSDLU�WKH�GDPDJHV�LQ�WKH�HFRQRP\�FDXVHG�E\�KLJK�LQIODWLRQ�
DQG�ZLOO�KHOS�XV�VHH�WKH�RWKHU�SUREOHPV�KLGLQJ�EHKLQG�LQIODWLRQ��6WUXFWXUDO�UHIRUPV�DUH�WKH�NH\�
WR�HUDVLQJ�WKH�WUDFHV�RI�SDVW�FKURQLF�LQIODWLRQ�SHULRG�DQG�WR�VROYLQJ�RWKHU�VRFLDO�DQG�HFRQRPLF�
SUREOHPV�RI�RXU�FRXQWU\���
7RGD\��WKH�SURFHVV�RI�HUDVLQJ�WKHVH�WUDFHV�EHJLQV�ZLWK�WKH�RSHUDWLRQ�RI�GURSSLQJ�VL[�]HURV�RII�
WKH�7XUNLVK�OLUD��,�ZRXOG�OLNH�WR�XQGHUOLQH�WKDW�DQ�LPSRUWDQW�LVVXH�KHUH��,Q�VRPH�FRXQWULHV�WKDW�
KDG�GURSSHG�]HURV�RII�WKHLU�FXUUHQFLHV��WKLV�RSHUDWLRQ�ZDV�FRQGXFWHG�DV�SDUW�RI�WKH�GLVLQIODWLRQ�
SROLF\�� +RZHYHU�� LQ� RXU� FRXQWU\� LW� LV� WDNLQJ� SODFH� DV� D� FRQVHTXHQFH� RI� WKH� VXFFHVVIXO�
LPSOHPHQWDWLRQ�RI�WKH�VWDELOL]DWLRQ�SURJUDP�WKDW�KDV�DOUHDG\�UHGXFHG�LQIODWLRQ�FRQVLGHUDEO\���
7KH� 1HZ� 7XUNLVK� /LUD� WR� EH� LVVXHG� DV� RI� -DQXDU\� � � � �� ������ VKRZV� RXU� GHWHUPLQDWLRQ� WR�
DFKLHYH�SULFH�VWDELOLW\���
%HIRUH�,�ILQLVK��,�ZLVK�WR�UHSHDW�D�UHPDUN�,�PDGH�WZR�\HDUV�DJR�DW�WKH�VWDUW�RI�WKH�ILJKW�DJDLQVW�
LQIODWLRQ���
“Above all, it is a basic right for people to live in an environment where price stability has 

been permanently achieved.”�
7KDQN�\RX���
�


