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	FOREWORD



The analyses made in recent years have clearly demonstrated that Turkey lacks sufficient funding for investments which are necessary for the development of the country. 

On the other hand, banks play a crucial role in the economy as resource transfer centers which provide essential funding to the real sector for new investment purposes. In other words, the funds collected from saving owners by banks in return are transferred to the real sector for the investment environment.

The Banks as resource transfer centers have both heavy fiscal and para-fiscal burdens and liabilities. It has been observed that especially in the time of crisis, because of these burdens and liabilities the funds provided by the banks have been limited when they are transferred into the real sector for the use of investment purposes.

This cycle not only increases the source scarcity for the investors but also leads the crisis to be chronic.

This study prepared by PricewaterhouseCoopers for Banks Association of Turkey, aims to summarize the fiscal and para-fiscal burdens and obligations in the financial sector through a systematic methodology and to set out with a practical approach the limitations which occur when the funds provided by the banks functioning as fund transferor are utilized. 

In addition to source scarcity, the fact that Turkish private sector both real and financial sectors, backbone of Turkish economy, have been experiencing severe resource problems due to rapid change and intensive competition in the global world and unrecovered crisis in Turkey requires that the existing resources in Turkey be channeled to the investments in the most efficient way.

Faruk Sabuncu

Partner

PricewaterhouseCoopers

Tax and Legal Services

	I-) 
INTRODUCTION



In accordance with the legislation in force as of March 2002, this report follows the systematic of the below mentioned graph explaining the burdens and liabilities of the resident Banks and non-resident Banks operating in Turkey through branches when performing their functions as resource transfer centers.
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	II-) 
THE FISCAL AND PARA-FISCAL BURDENS AND LIABILITIES OF BANKS



A-
TAX BURDENS AND LIABILITIES
In accordance with the legislation in force as of March 2002 this section examines the tax burdens and obligations of the resident Banks and non-resident Banks operating in Turkey.

The Banks’ tax liabilities consist of the following as demonstrated below in detail

	
	Tax
	Type



	1
	Corporate tax (including advance tax)
	Tax collected from income

	2
	Withholding Tax
	Tax collected from income

	3
	BITT
	Transaction Tax

	4
	Stamp Duty
	Transaction Tax

	5
	Value Added Tax
	Tax collected from expenditure

	6
	Real Estate Tax
	Inheritance Tax

	7
	Environmental Tax
	Municipality Tax

	8
	Advertisement Tax
	Municipality Tax

	9
	Motor Vehicle Tax
	Inheritance Tax

	10
	Motor Vehicle Purchase Tax
	Tax collected from expenditure

	11
	Fees
	Fee

	12
	Resource Utilisation Support Fund
	Fund

	13
	Fund Participation
	Fund

	14
	Civil Defense Fund
	Fund

	15
	Education Participation Fund
	Fund

	16
	Special transaction tax
	Fund

	17
	Consumer Protection Fund
	Fund


A.1.
Corporate Tax

CT, which is calculated over the income generated by the banks, is one of the major fiscal burdens for the banks. The explanations set out below are only applicable for the Turkish resident banks and the non-resident (foreign) banks operating in Turkey through a branch office. Please note that this report does not include the corporate tax liability of the foreign banks and non-resident banks operating in Turkey without a branch office.

	Type of tax
	CT is calculated over the income generated by the banks.



	Subject of tax
	All kinds of domestic and foreign income (excluding the exemptions) generated by banks is subject to CT.



	Taxable Event
	CT is applied when corporate income is earned. The accrued income is deemed as an earned income. Therefore, realization of income is not required for the application of CT. The accrual principle is also valid for the expenses.

 

	Tax Base
	The CT base is calculated over the net corporate income generated by the banks during a certain tax period. In determining the net corporate income, the articles of the ITL regarding the commercial income and the articles of TPL regarding the valuation of assets are applicable. 

· In order to determine the net corporate income, the deductible expenses must be offset against the gross corporate income.



	
	Deductible Expenses

	
	Articles 40 and 41 of ITL regarding the deductible and non-deductible expenses are also applicable for CT purposes. Besides, corporate 

taxpayers can also deduct the expense types stated in CTL. (For example; BITT, ST, interest expense accruals arising from the saving deposits and loans, interest rediscounts, commissions and foreign currency expenses etc.). In addition, in accordance with the BankL, special provisions recorded by the banks can be deducted from the corporate income. (article 11/12)


	
	Non-Deductible Expenses

	
	Article 41 of ITL and article 15 of CTL regarding non-deductible expenses are applicable in the determination of the corporate tax base of banks.

Some examples of non-deductible expenses for banks are set out 

below:

· Corporate Tax,

· The portion of the sum of donations exceeding 5 % of the corporate income made to tax exempt foundations and organizations engaged in scientific research and development, in exchange of a receipt.

· General Provisions,

· Severance payment provisions,

· Forward, future expense rediscounts,

· Special Transaction Tax,

· Additional Vehicle Purchase Tax,

· All kinds of monetary penalties and late payment interests.

· Some of the valuation principles set forth in the TPL and widely applicable for banks are;

· In accordance with the article 279 of TPL regarding the valuation of securities, shares and the investment fund participation certificates of which the Turkish shares consist of the 51% of the portfolio fund are valued at their purchase values. All other securities are valued at the stock exchange value (i.e. ISE value). If there is no stock exchange value, or if the stock exchange value is not reliable, the straight-line valuation method will be used for valuation purposes. This is calculated by adding the sum of the income generated from the securities at the year-end to the initial costs of the securities. If there is no stock exchange value (i.e. ISE value) and the straight line valuation can not be applied, then the purchase value will be used for valuation purposes.

· In accordance with the article 280 of TPL regarding the valuation of foreign currencies, foreign currencies are valued at stock exchange value. If there is no stock exchange value, the exchange rates to be declared by the Ministry of Finance will be used for valuation purposes. However, banks are allowed to use the actual foreign currency prices that they use in their transactions instead of those declared by the Ministry of Finance.

· In accordance with articles 281 and 285 of TPL regarding the valuation of receivables and payables, the receivables and payables of banks are valued by using the CBT’s official discount rates or interest rates applied in their transactions.

· In accordance with the article 274 of TPL, goods at inventory (such as gold) are valued at their cost values.



	Exemptions
	CT exemptions are stated under the article 8 of CT. CT exemptions that are important for the banks are set out below:

· Dividend income derived by the banks as a result of participating in the capital of a Turkish resident corporation (excluding dividend income obtained from investment funds and partnerships) (CTL article 8),

· Emission premium income derived by the banks at the establishment stage or during capital increases as a result of issuance of shares above their nominal (face) values (CTL article 8),

· Income derived from the disposal of real estate and shares of participations. (CTL Temp. article 28 or Temporary article 29),

· Income derived from mergers and acquisitions (CTL Temporary article 29, CTL article 38, 39)



	Declaration basis
	CT is calculated on declaration made by banks.



	Taxation Period
	Each accounting period is a taxation period for CT purposes. With the exception of the special accounting period, generally an accounting period is the calendar year.



	Tax Rates
	The corporate tax calculated over the corporate income is 30%. There is an additional fund levy of 10% on corporation tax, which gives an effective corporation tax rate of 33%. 



	Time and Place of

Tax Declaration
	CT return is submitted to the relevant tax office within the fourth month following the month in which the accounting period closes.



	Payment Date
	CT is paid in three equal installments in the 4th, 7th and 11th month following the month in which the accounting period closes.

However, in the case of liquidation or merger, the tax shall be paid when the liquidation or merger tax return is submitted to the tax office.



	Advance Tax
	In accordance with the article 25 of CTL, banks pay advance tax over their corporate income on a quarterly basis, which shall be offset against the current period’s corporate tax at the rate of 25 % in line with the rules at article 120 of ITL. The advance tax return is submitted to the relevant tax office by the 15th of the second month following the 3 month period and is payable within the same term. 



A.2.
Withholding Tax

Banks are subject to WHT, which is calculated over some of their income. WHT that can be offset against the ultimate corporate tax is a significant financial liability for the banks

	Type of Tax
	WHT is applied at the source of the income generated by banks.



	Subject of Tax
	Some of the income generated by the banks is taxed at source depending on the nature of that particular income. Setout below are the income types that are taxed at source through withholding:

· Dividends received from participations 

· Interest income derived from all kind of bonds and bills and income derived from the securities issued by the HA, SPA Administration and PA

· Deposit Interest income

· Reverse-repo income

· Profit share paid to those extending interest-free loans and partnership certificate holders, as well as profit share paid by private finance institutions in return for profit and loss participation accounts



	Taxable Event
	A taxable event occurs if one of the income types mentioned above is obtained.



	Tax Base
	WHT is calculated over the gross income.



	WHT Rate
	WHT rates vary with respect to the type of income generated by the banks. The applicable WHT rates are as follows;

a)  -0 % of interest income derived from Government Bonds and T-Bills,

-0 % of income derived from the securities issued by MH.,SPA. and PA.,

-12 % of interest income derived from registered and bearer private sector bonds,

-12 % of interest income derived from other debentures,

b)  -16 % of profit share paid to those extending interest-free loans,

-16 % profit share paid against PLPC,

-Profit share paid by PFI in return for profit and loss participation accounts,

· 16 % with a maturity of 30 days and 90 days 

· 14 % with a maturity of 180 days 

· 10 % with a maturity of 360 days 

· 6 % with a maturity exceeding 360 days 

c)  The WHT rate applied on the interest income derived from the deposits made between the banks is 0 %

d) The WHT rate applied on the reverse-repo income is 20 %

e)  The WHT rate applied on the dividends derived by the Turkish-resident banks as a result of participating in Turkish resident corporations is as follows;

· 5 %, if the participated entity is a public company,

· 0 %, if the participated entity is a REIT or VCIT,

· 15 %, for others

  f)  The WHT rate applied on the dividends derived from investment funds and trusts 

· 0 % for A type investment funds and trusts,

· 11% for B type investment funds and trusts



	Deductibility of the

WHT taxed at source
	WHT, which are taxed at the source of the income, can be offset against the calculated CT and advance Tax. However, please note that WHT calculated on the dividends obtained by banks (excluding the dividends obtained from the investment funds and trusts) can not be offset against the CT of the dividend recipient. 


A.3.
Withholding Tax Liability of Banks
The Banks have to withheld tax on the income generated by their customers, shareholders, professionals that provide services for them, employees and other resident or non-resident taxpayers that generate certain types of income. The banks have to pay the taxes withheld to the related tax office. 

	Dividends
	-The WHT rates applied on the dividends distributed by the Turkish resident banks after deducting their CT exempt income are as follows:

· 5 % for public banks,

· 15 % for non-public banks. 

-For non-resident banks operating through a branch office in Turkey,15% WHT rate will be applicable regardless of dividend distribution. 

However, double tax treaty provisions are reserved.

-CT exempt income of banks excluding participation income and including investment allowance is subject to WHT at the rate of 18 % regardless of dividend distribution. 

-The income derived by banks in accordance with the temporary article 28 of CT is subject to WHT at the rate of 10 %. In addition there is 10% fund levy on the thus calculated tax.



	Payments made to non-resident entities
	Banks, which make payments to non-resident entities that do not have a permanent establishment in Turkey, are liable for the withholding of tax arising from the taxable income derived by non-resident entities in Turkey. (For example, with the exception of commercial and agricultural income, other income such as, marketable securities income and professional services income derived by non-residents in Turkey is taxable and WHT is calculated thereon by banks that make payments to such non-residents.)



	Payments made to professionals


	The payments made to professionals by the banks are subject to 15 % or 20% WHT rate depending on the kind of professional service. The tax thus withheld is paid to the relevant tax office within 20 days following the end of each month through a WHT return.



	Payments made in accordance with the Article 42 of ITL


	The payments of banks made to contractors (including construction companies) dealing with projects that last more than a year are subject to WHT at the rate of 5 %. The tax thus withheld is paid to the relevant tax office within 20 days following the end of each month through a WHT return.



	Rental payments for properties and rights
	The rental payments for properties and rights (in accordance with the article 94 of the ITL) made by the banks are subject to 20 % WHT. The tax thus withheld is paid to the relevant tax office within 20 days following the end of each month through a WHT return.



	Wages
	Payments made by banks to employees are subject to WHT taking into account rates and brackets set out in the article 103 of the ITL. The tax thus withheld is paid to the relevant tax office within 20 days following the end of each month through a WHT return.

More detailed information regarding the WHT calculated on wages is explained in section B of this report. (The burdens and liabilities of banks as employers)



	Deposit Interest Income

Repo Income
	Banks are obliged to withhold tax on the deposit interest income and repo income generated by their customers. The tax thus withheld is paid to the relevant tax office within 20 days following the end of each month through a WHT return.



	Payments made to taxpayers of 

Inheritance &

Gift Tax
	Banks are obliged to request a written certificate given by the tax office proving that ‘Inheritance & Gift Tax’ has been paid before making any kind of cash and non-cash payments to the Inheritance and Gift taxpayers. 

All kind of payments made to inheritance and gift taxpayers by banks through inheritance and grants are subject to 5 % WHT and 15 % respectively if no written certificate provided from the tax office has been submitted to them by the taxpayers of inheritance and gift tax.

The tax thus withheld by banks is deposited to the property office and the tax office is to be informed within a week by a written notification.



	
	


Other Tax Responsibilities of Banks
Banks are obliged to withhold tax on the income generated by other taxpayers through themselves. To this end, banks are responsible for the payment of taxes on the income generated by non-residents that do not have any permanent representative in Turkey. For instance, a bank would be responsible for submitting a CT return and WHT return to the relevant tax office and pay the taxes calculated on the capital gains generated by non-residents that have no permanent representative in Turkey.

A.4.
Banking and Insurance Transactions Tax (BITT)

	Type of Tax
	BITT is a tax imposed on transactions.



	Subject of Tax
	Income generated by banks from both banking and non-banking activities is subject to BITT regardless of the nature of the transaction. However, income generated by banks from financial leasing under the Financial Leasing Law is not subject to BITT.



	Taxable Event
	BITT is applied when income is generated (either realized or accrued) by a bank from transactions.



	Tax Base
	BITT is calculated over the amount of income generated by banks from both banking and non-banking activities. For foreign exchange purchase and sale transactions, BITT is calculated over the amount of foreign exchange that is sold.



	Exemptions
	Some of the BITT exemptions that are relatively more important for banks are listed below;
· Income generated from the transactions carried out by Turkish resident banks with their branch offices or agents and the transactions carried out between those branch offices and agents,

· Income generated from the transactions carried out between Turkish branch offices or agents of non-resident banks and their headquarters,

· Dividend, coupon payment and interest income of tax exempt bonds and bills based on exclusive laws,

· The cash obtained by the bank from its client and totally transferred to a third party service provider for the purpose of making a service fee payment on behalf of the client,

· The income generated from arbitrage transactions,

· The emission premiums generated by the banks,

· The foreign currency transfer obligations made to CBT,

· The dividends obtained by banks from their participations,

· The income generated by investment and development banks due to investment credits,

· The capital gains derived from the disposal of real estate and shares under the Temporary articles 28 and 29 of CTL,

· The income derived from mergers and acquisitions under the Temporary articles 29 of CTL,

· The income generated by banks from letters of guarantee provided with respect to biddings made to the Privatization Administration under Law No. 4046 regarding privatization,

· The income generated by banks from the investment loans to be used for the investments in regions governed by State of Emergency Governorship under Law No. 4325,

· The income generated by banks due to the transactions made under the scope of an Export Incentive and Investment Incentive Legislations. 



	Declaration
	BITT is calculated on declarations made by banks.



	Taxation Period
	The taxation period is one month.



	Tax Rates
	The general current rate of BITT is 5%. 

For the income arising from the deposit transactions between banks, stock exchange money market transactions, repo and reverse-repo transactions and  the sale of Treasury Bills and Government Bonds prior to their maturity, the applicable BITT rate is 1%. For foreign currency transactions, BITT is applied over the amount of foreign exchange sold at the rate of 0.1%.



	Time and Place of

Tax Declaration
	The banks must file and submit their returns to the local tax office within fifteen days following the end of each month.



	Payment Date
	BITT payments are made at the same date as the submission of tax returns to the relevant tax office.


A.5.
Stamp Duty

	Type of Tax
	SD is a tax imposed on transactions.



	Subject of Tax
	SD is calculated over the documents listed in Table 1 appended to SDL. (For example, agreements, contracts, letters of commitment, deeds of assignment, proposals, deeds of guarantee, surety and pledge, arbitration and compromise agreements, notice of termination, bills of exchange (excluding cheques), promissory notes representing goods, commercial documents such as letters of credit, receipts and declarations are subject to SD).



	Taxable Event
	SD is applied when the documents listed in Table 1 are signed. As a general principle, SD is applied on the documents signed in Turkey. However, in the case of a document signed abroad, SD is incurred at the time of the document’s submission to state offices, or of its assignation to any party, or at the time its terms are benefited from in Turkey in any way whatsoever.



	Tax Base


	SD is calculated on a percentage or fixed amount basis, depending on the nature of the document. Percentage SD is applied on documents with a stated value and the SD is to be calculated over the stated value. The fixed amount of SD is determined according to the nature of the documents listed in Table I.



	Exemptions
	The exemptions are generally indicated in Table (2) appended to SDL and the tax exempt documents are listed under 5 groups :

· Listed documents relating to official departments

· Listed documents relating to students and soldiers

· Listed documents relating to workers, farmers and immigrants

· Listed documents relating to public institutions

· Listed documents relating to commercial and civil transactions, such as ; annotations concerning endorsement, acceptation and reception on commercial and tradable documents, dividends and interest coupons of shares and other securities, participation commitments to purchase the shares or bonds to be issued, the documents relating to capital increases, documents relating to mergers, acquisitions and spin-offs and documents relating to housing credits (subject to special conditions).

In addition, some other exemptions are also provided by special laws:

· Law No. 4046 on privatization, the documents relating to privatization such as the documents signed with the privatization institution and letters of guarantee obtained for the purpose of acquiring the target company,

· Law No. 3996 on the Build-Operate and Transfer model, the documents concerning the Build-Operate and Transfer model such as the documents signed with the government authorities and letters of guarantee obtained for the purpose of undertaking the construction,

· Law No. 3226 on financial leasing, financial leasing contracts and complementary documents such as collateral agreements or pledges,

· The SD exemptions in accordance with the exportation and investment incentive legislations,

· Documents relating to mergers, acquisitions and spin-offs, transfer of assets (i.e. securities and real estates) from the acquired companies to acquiring companies and the contracts, letters, annotations and other documents signed with the acquired company prior to the merger date that are amended, renewed, extended, modified or transferred by the acquiring company carried out in accordance with the Temporary article 29 of the CTL.



	Taxation Period


	The taxation period for banks is one month.

	Tax Rates
	SD amounts vary depending on an percentage or fixed rate basis. The applicable percenatage SD rate for contracts, commitments and deeds of assignment is, currently 0.75 % over the value stated thereon.



	Time and Place of

Tax Declaration
	The banks must file and submit their SD returns to the local tax office within twenty days following the end of each month.



	Payment Date


	SD payments are made at the same period as the submission of tax returns to the relevant tax office.



	Liability
	The main principal in paying the SD is that the signatory parties are the taxpayers. However, the parties may agree to undertake responsibility for the payment of SD. The banks can not use or process any papers on which the SD has not been paid in full. Banks processing such papers are liable to pay a fine equal in amount to the penalty incurred by the taxpayer. 




A.6.
Value Added Tax (VAT)

In accordance with VAT Law, transactions that are subject to BITT are exempt from VAT. Therefore, all kinds of income derived by banks are subject to BITT but are exempt from VAT (excluding the investment banks dealing with financial leasing activities). However, the purchase of goods and services by banks is subject to VAT, which is not deductible from BITT emerges as an additional cost. Furthermore, for specific payments made by banks to non-residents which do not have a permanent establishment or a place of business in Turkey, that bank must calculate and submit VAT to the related tax office on behalf of the non-resident company.

	Type of Tax
	VAT is imposed over expenditure. (i.e. goods and services)



	Subject of Tax
	Supply of goods and services in Turkey within the scope of commercial, industrial, agricultural or independent professional services and importation of all kinds of goods and services are subject to VAT. In addition, other activities that are subject to VAT are stated in VAT Law.



	Taxable Event
	VAT is applied when the goods and services are supplied. However, VAT is only incurred if the goods supplied are physically in Turkey or if the services are rendered or utilised in Turkey.



	Tax Base
	The taxable base for VAT is the total value of the goods or services supplied.



	Exemptions
	In accordance with the art. 17 of VAT Law, transactions that are subject to BITT are exempt from VAT. Therefore, all kinds of income derived by the banks are subject to BITT but are exempt from VAT. (excluding the investment banks dealing with financial leasing activities, since the financial leasing activities are not exempt from VAT, financial leasing income derived by investment banks is subject to VAT.)



	Declaration
	In accordance with the art. 9 of VAT Law, if a payment for specific purposes is made by a bank to non-residents which do not have a permanent establishment or a place of business in Turkey, that bank would have to calculate and submit VAT to the related tax office on behalf of the non-resident company. In addition, the VAT calculated by investment banks arising from their financial leasing activities must also be submitted to the related tax office.



	Taxation Period
	The taxation period is one month.



	Tax Rates
	VAT rates are stated in the list appended to VAT Law. Even though the standard rate of VAT on taxable transactions is 18 % and the applicable VAT rate on financial leasing transactions is 1%, the VAT rates varies from 1 % to 40 % depending on the nature and type of the goods and services supplied. 

	Time and Place of

Tax Declaration

Payment Date
	The banks that are obliged to calculate VAT on behalf of non-residents together with the investment banks dealing with financial leasing activities must file and submit their VAT returns to the local tax office within 25 days following the end of each month. VAT payments are made at the same date with the submission of VAT returns to the relevant tax office.


A.7.
Real Estate Tax
	Type of Tax
	RET is a tax imposed on wealth. 



	Subject of Tax
	Land and buildings within Turkey are subject to RET.



	Taxable Event
	RET arises on ownership, usufruct rights and possession as an owner of real estate.



	Tax Payer
	The owners having the usufruct rights or the persons of enjoying the same benefits as land or building owners are responsible for the payment of RET.



	Tax Base
	RET is calculated over the market value of the land and buildings within the scope of RET. 



	Exemptions
	RET exemptions (temporary and permanent) are listed in articles 4, 5, 14 and 15 of RET Law.



	Declaration
	RET calculations are based on the written declarations of the taxpayers.



	Taxation Period
	The taxation period is one year. 



	Tax Rates
	-The tax rate for buildings is 0.1 % for residences and 0.2 % for other buildings. (These rates are applied with a 1000 % increase in greater municipalities where Law №. 3030 is in force.) In addition, the construction cost per square meter determined and announced for the building cannot be lower than the cost calculated according to land or the portion of the land’s value.

-The tax rate for land is 0.1%. However, the rate is 0.3% for land suitable for development. (These rates are applied with a 100% increase in greater municipalities where Law №. 3030 is in force.) Also, the declared values cannot be lower than the values determined by appraisal commissions according to the TPL provisions regarding the determinations of minimum value of units.

-If the causes, which may amend the general declaration period and tax value are realised, the rate of RET is increased by half of the revaluation percentage determined according to TPL provisions beginning from the year after the responsibility of the tax payer comes into existence.



	Time and Place

of Tax Declaration
	RET payments are collected once every 4 years, (The Council of Ministers can make this once a year) after the general announcement of the Ministry of Finance and paid in March, April and May of the budget year following the announcement to the relevant municipalities.

	Payment Date
	The first installment for the RET is paid in March, April and May, and the second installment in November.


A commission has been set up in the Turkish Grand National Assembly and is currently working on new amendments to RET Law. The new amendments are expected to be in force in April 2002.

A.8.
Advertisement Tax

	Type of Tax
	AT is calculated over all kinds of advertisements in the municipal boundaries.



	Taxpayer and Responsibility
	Banks are taxpayers of AT related to all advertising made on their behalf, including advertisements sent from abroad. If the Banks carry out their advertisement facilities through a professional third party, then the third party becomes responsible for the payment of AT on behalf of the bank.


	Exemptions
	The exemptions are listed in article 14 of Law № 2464, The Municipal Revenues Law. Among these exemptions the exemptions listed below are deemed to be vital for the banks.

- Commercials and advertisements broadcast by the TRT,

- Commercials and advertisements published in every kind of newspaper book and magazine,

-The sign boards located on the doors of the Banks’ offices identifying the names of the Bank,

-Advertisements on the benches and like located in public places for advertising purposes.



	Tax Rates
	Relevant taxes for the advertisements within the scope of the AT are determined by tables set out in the concerned law. For instance, the signboards of shops, trade and industry enterprises and independent professions (such as lawyers, accountants) are taxed annually on the basis of surface area per metre square.



	Calculation and Payment 
	The Banks have to pay the AT in the same month the advertisement is done. If the Banks advertise through a professional third party, AT is to be paid latest on the 20th day of the following month following the making/broadcasting of the advertisement by the third party.




A.9.
Environmental Tax

	Subject of Tax
	The residences, offices and other buildings benefiting from municipal waste disposal and sewerage services are subject to ET.



	Taxpayer and Responsibility
	Banks are responsible for payment of ET whatever purpose their buildings are used for. The owners or the persons having the rights of ownership on/of the empty buildings are responsible for the payment of ET.



	Assessment and Accruals
	ET is accrued as an annual amount in January according to the tables set in the law. The accrued ET is announced by municipalities at the municipality building for period of one month.



	Tax Base and Tax Rates
	ET is determined according to the tables set by law. The Council of Ministers is authorized to determine the building grouping, whereas the local councils determine the degree of the buildings in the groups. (For instance, the tabulated amount of monthly tax for a building in the 7th group of the 1st degree is determined as 1,235,000 TL)



	Payment Date
	Annually accrued ET is paid by banks at the same time of RET installments.




A.10.
Motor Vehicle Tax

	Type of Tax
	MVT is a tax imposed on wealth.



	Subject of Tax
	Land motor vehicles recorded and registered with the traffic authorities, planes and helicopters recorded and registered with the General Directorate of Civil Aviation of the Ministry of Transport and sea-faring vessels recorded and registered with the Harbour Administration and councils are subject to MVT.



	Taxable Event
	Taxable event for MVT occurs with the registration of motor vehicles to the Traffic authorities and Harbor Administration or municipalities, recording and registration to Ministry of Transportation 



	Tax Base
	MVT has a specific tax base (advalorem). (For instance, a land motor vehicle having a weight of 1,800 kg or over an engine capacity of 1,601 cm3 or over and 1-3 years old has a tax base of 3,416,430,000 TL.)



	Exemptions
	The exemptions are listed in art. 4 of the MVT law. 



	Declaration
	MVT is accrued by the tax offices when vehicles are recorded and registered at the beginning of January. The accrued MVT is not notified to the tax payer but instead the tax is deemed as notified when it is accrued.



	Taxation Period
	The taxation period is one year.



	Tax Rates
	The amount of MVT to be paid for each motor vehicle is determined by the tariffs set in the Law.



	Time and Place 

of Tax Declaration
	MVT is accrued at the beginning of January every year. Therefore there is no need to a separate notification and declaration.



	Payment Date
	MVT is paid in January and July in two equal installments. If modifications are made on the vehicles or if the MVT rate is altered in the first 6 months of the year, the second installment is to be paid accordingly.




A.11
Motor Vehicle Purchase Tax

	Type of Tax
	MVPT is imposed on the expenditure



	Subject of Tax
	The vehicles subject to MVPT are listed in articles 4,5 and 6 of the MVPT Law.



	Taxable Event
	According to articles 4, 5 and 6 of the MVPT Law;

· The purchase of motor vehicles by whatever means,

· The purchase of motor vehicles abroad that are subsequently imported,

· The acquisition of the right to use a motor vehicle through power of attorney,

give rise to the taxation.



	Tax Base
	MVPT is one of the taxes having a specific tax base in the Turkish tax system. (For instance, a land motor vehicle with a weight of 1,801 kg or over has a tax base of 3,277,620,000 if it is one year old, or 2,457,610,000 TL if it is 2-3 years old.)



	Exemptions
	-The exemptions from MVPT are listed in article 3 of the MVPT Law. The transfer of vehicles during mergers, acquisitions and share transfer transactions completed in accordance with the CTL are exempt from MVPT.

-The recording and registration of the vehicles by the acquiring party during mergers, acquisitions and share transfer transactions completed in accordance with the Temporary article 29 of CTL are exempted from MVPT.



	Declaration
	MVPT is calculated on the declarations certified by the Councils, Port Customs Administrations, Traffic Authorities, Ministry of Transport, main dealers, distributors, dealers and public notaries according to procedures determined by the Ministry of Finance.



	Taxation Period
	MVPT is collected prior to purchase, importation and transfer transactions.



	Tax Rates
	The amount of MVPT payable on vehicles falling within the scope of the law is determined by tariff no: 4.



	Time and Place 

of Tax Declaration
	MVPT is calculated on the declarations certified by the Councils, Port Customs Administrations, Traffic Authorities, Ministry of Transportation, main dealers, distributors, dealers, and public notaries according to procedures determined by the Ministry of Finance. The tax payers are obliged to submit their declarations to the tax offices where the above the mentioned transactions are carried out.



	Payment Date
	MVPT is paid to the tax offices to which the declarations are submitted, prior to the purchase, importation and transfer transactions.




A.12.
Additional Motor Vehicle Purchase Tax
	Type of Tax
	Additional MVPT is imposed on the expenditure.



	Subject of Tax
	The vehicles stated in art. 2 of the MVPT Law are subject to additional MVPT.



	Taxable Event
	Vehicles mentioned in article 2 of the MVPT Law purchased for the first time with an invoice or similar document, or imported from abroad, are subject to a one-off Additional MVPT payment.



	Tax Base
	The tax base for additional MVPT is the same as the VAT determined according to the VAT Law.



	Exemptions
	-The exemptions are listed in article 3 of the MVPT Law. The transfer of vehicles during mergers, acquisitions and spin-off transactions completed in accordance with CTL are exempt from the additional MVPT.

-The recording and registration of the vehicles by the acquiring party during mergers, acquisitions and spin-off transactions completed in accordance with the Temporary article of CTL are exempted from additional MVPT.



	Declaration
	Additional MVPT is declared in the, MVPT declaration.



	Payment Date
	Additional MVPT is paid with the MVPT.



	Tax Rates
	The rate for Additional MVPT is 12%.



	Time and Place 

of Tax Declaration
	Additional MVPT is calculated on the declarations certified by Councils, Port-Customs Administrations, Traffic Authorities, Ministry of Transportation, main dealers, distributors, dealers, and public notaries according to procedures determined by the Ministry of Finance. The Taxpayers are obliged to submit their declarations to the tax offices when the above-mentioned transactions are carried out.




A.13.
Fees

	Type
	Fees that will be paid by banks within the context of the Law of Fees.



	Tariff
	The recent tariffs in force are attached to the General Communiqué No.38 of the Law of Fees. Banks are obliged to pay fees for the financial operations permit and fees for title deed and cadastral operations. Some of the fees that are included in this scope are listed below:

Financial operations permit fees

· Permits related to the banks that are/will be established in Turkey, and to the central branches that are/will be opened in Turkey by non-resident banks as well. (Per year) (41,721,950,000- TL.) 

· Documents related to the banks that will be established and the branches of the foreign banks that will be opened to operate in the Free Zones. (For each bank and branch) (41,721,950,000- TL.)

· Documents prepared for all the branches that will be opened by all the banks including the ones in the Free Zones (For each branch) (8,344,340,000- TL.)

Fees due to the title deed and cadastral operations

Banks are obliged to pay title deed and cadastre fees at the following rates:

· 0.0036 % of mortgage loans.

· 0.0036 % of the loan amount in case of exclusion of a mortgaged real estate and that another one be mortgaged, or in case of guarantee addition.

· 0.0018 % of the requests for amendment in the prevailing mortgage degrees.

· 0.015 % of the Real Estate Tax (over the selling price in cases of enforcement of court decisions, and of partition; over the amount acknowledged in case of condemnation) with the condition of being not less than the transfer and acquisition price in case of transfer or acquisition of real estates. 

Other Fees

Banks also pay other fees such as notary and judiciary fees with respect to the nature of their transactions.



	Exemptions
	-The transactions that are exempt from the title deed and cadastre fees are listed in art. 59 of the Law of Fees.

-Registry transactions that will be made due to the transfer, merger and spin-off in accordance with the art. 38 of CTL are exempt from title deed and cadastre fees.

-Registry transactions that are made on behalf of the merged corporation that shall take over the financial assets and the real estates of the dissolved corporation during the transfers and mergers in accordance with temporary art.29 of CTL are exempt from any type of fee.

-Registry transactions that will be made in accordance with temporary art. 28 of CTL are exempt from fees.



	Fee Charging Scale
	-Banks pay the fees which they are obliged to pay for the financial operations permit over the fixed base according to the type and content of the documents that are written in tariff no.8.

-The title deed and cadastre fees are calculated over a relative or fixed base according to the type or the content of the transactions written in tariff no.4.



	Accrual and Payment Period for Fees
	-Banks shall pay the fees for the financial operation permit transactions by affixing a stamp or in return of receipt. Fees of this kind are paid in cash, whereas annual fees are paid within the first month of every fiscal year.

-The title deed and cadastre fees are paid in return for a receipt to the related tax office where the transaction is made.




A.14.
Resource Utilisation Support Fund

	Definition
	In order to direct the investments and to lower the costs incurred in special loans in accordance with development plans and yearly programs, the “Resource Utilization Support Fund” (“RUSF”) was established within the Central Bank of Turkey in 1988 according to the Central Bank of Turkey Law No: 1211.

The Council of Ministers’ decision 2001/2698, the attachment to the Decree No: 88/12944 the Decision On RUSF, its attachments and amendments have been abolished, but according to Law No: 4684, provisional article 3/a, RUSF will continue to be collected in accordance with the abolished clauses and will be incorporated in the general budget in the form of income. 



	The Transactions that are subject to

RUSF and RUSF rates
	The 6th communiqué on the Decree dated 12.5.1998, No: 88/12944, defines the RUSF rates and premium payment rates to be made on the specialization credits, as well as the general application and conditions of the RUSF.

According to the communiqué, the RUSF rates applicable to credits supplied by Turkish Banks and financial institutions in consumer credits (only to real persons for commercial purposes) is 3% and to other credits is 10%. The credits obtained abroad by the Banks are subject to 0% RUSF payment. The Council of Ministers is authorized to lower the rates to 0%, or to increase them by up to 15%, or to completely abolish the RUSF rates completely. RUSF payments are calculated on; the accrued interest income for loans provided in TL, the aggregate of the foreign exchange difference or index differentiate incurred on the debt balance and TL equivalent of the interest at the current foreign exchange rate or spread interest for loans indexed to foreign currency and other determinants, the principal amount of foreign currency or gold credits as of the credit extension time for foreign currency and gold credits.



	The Loans exempt from RUSF payments  
	The Communiqué lists the loans exempted from the RUSF payments. Some of the loans exempted from the RUSF payments are listed below: 

· The specialization loans supplied by T.C Ziraat Bankası and T. Halk Bankası and specialized tourism credits supplied by Türkiye Kalkınma Bankası,

· Inter-bank loans in Turkey,

· The loans obtained and recorded under Receivables to be Liquidated and Loans in the form of Loss accounts (except for the loans classified as 1st Group Guaranteed loans), 

· Loans supplied to abroad, 

· The advance payments to the investment funds by the founder Banks, 

· Loans supplied under Investment Incentive Certificates,  

· The money market transactions established within the ISE Settlement and Custody Bank Incorporation, 

· Foreign currency and gold loans obtained by Turkish resident real persons with an average maturity of less than a year (except for fiduciary transactions).

	Payment date
	The banks are required to pay RUSF on the following by the 15th of the following month: 

 -Interest accruals on TL loans (including  indexed loans),

 -Utilisation of credits in case of foreign currency credits (starting from the obtaining or supply date),

 -Collection (which is due before importation) in case of imports on a credit basis.



	Penalty for 

Late Payment  


	The banks supplying the credit or banks acting as intermediaries in the transaction and the banks collecting the payments for the credit in importation are responsible for the payment of  RUSF. The unpaid portions of the RUSF payments are collected with the legal penalty interest accrued on behalf of the RUSF. The PLCPC is applied in the collection of these payments.


A.15.
Fund Levy

	Definition
	10% fund levy is applied over the Income and Corporate Tax. 



	Base, Period and Rate of Fund Payments 
	Banks that submit annual corporate tax, withholding tax and special returns pay the 10% fund levy in the payment periods of the related income or corporate tax.



	Fund Payments
	The fund levy previously withheld over the incomes included in the tax return is set-off against the fund levy calculated over the tax return. The fund levy paid by the banks can neither be recorded as expense during the determination of the income and corporate tax base nor be set-off against income and corporate taxes.




A.16.
 Civil Defense Fund  


	Definition 
	CDF has been founded to meet the costs of the management of countrywide services and education, building, vehicles, medicine, supplies and equipment and other necessary materials.



	Fund Base and Payments 
	CDF is calculated over  0.5% of the budgets or the net profits of the balance sheets of the enterprises, establishments and companies whose total capitals are given by the State or which have a state share in their capital, and public and private banks, and associations and enterprises that are founded by special laws, and partnerships, more than half of whose capital  is established by the participation of these associations.



	Penalty Clauses 
	In the collection of the income envisaged in the fund payments, the regulations of PLCPC No.6183 are applied. For the amounts that are not paid on time, other than the late interest payments stated in the law mentioned above, 10% of this amount is also charged as a punishment fee for the fund payers.



	Payment Date
	CDF is paid  in April and October, in two equal installments.


A.17.
Consumer Protection Fund

	Fund Base, Rate and Payment Period
	In accordance with the Consumer Protection Law, banks have to pay 0.002% of their capital if they are newly established, and, if they increase their capital in kind or in cash,  0.002% of the capital increase amount to an account in the CBT prior to the capital increase. 




A.18.
Education Participation Fund

	Definition
	Contributions are collected for the 8-year continuous Primary Education expenses.



	Scope, Base, Amount and Period of Payments
	Banks shall pay the following EPF on transactions, realized under Law No.4306.

· 1.000.000 TL on tax returns that are related to the imposition and accrual of taxes and submitted by the banks; 1.000.000 TL on Social Security Institution notifications; 4.000.000 TL on returns submitted to the Customs Office (within the period of submission).

· 10.000.000 TL on the registration and the transfer of motor vehicles that are subject to Vehicle Purchase Tax in line with the provisions of the Financing Law No.1318 (including the tax itself). 

· 1.500.000 TL for each single ticket issued for domestic lines airway transportation, 3.000.000 TL for return tickets (together with the ticket price).

· ¼ of the securities quotation and registration fees for transactions made at the ISE, the portion of commissions paid to the ISE management and the fees paid for registration with the CMB. (Including other calculated amounts together with the received amount)

· The monthly fixed charge for cellular phone owner is recharged annually for the owners as EPC 5.000.000 TL for persons assigned GSM membership in their name (together with the GSM membership fee)

· 5.000.000 TL for each title deed transaction that is subject to the  fee.




A.19.
Special Transaction Tax   

	Base, Period and Rate of Tax, 
	Banks shall pay the following STT due to their transactions within the framework of Law No.4306:

· 1.000.000 TL on tax returns that are related to the calculation and accrual of taxes submitted by the banks; 4.000.000 TL on Social Security Institution notifications; 10.000.000 TL on returns submitted to the customs Office (within the period of submission).

· 20.000.000 TL on the registration and the transfer of motor vehicles that are subject to Vehicle Purchase Tax in line with the provisions of the Financing Law No.1318 (together with the tax).

· 4.500.000 TL on each single ticket issued for domestic lines airway transportation, 9.000.000 TL for return tickets (together with the ticket price).

· ¼ of the securities quotation and registration fees for the transactions made at the ISE, the portion of commission paid to the ISE management and the fees paid for the registrations to CMB. (including the other calculated amounts together with the received amount)

· The fixed monthly charge for cellular phone owners is recharged annually for the owners as EPC 10.000.000 TL for persons assigned GSM membership in their own name (together with the GSM membership fee)

· 15.000.000 TL for each title deed transaction that is subject to fee.

· 1.000.000 TL over the amount that arises at the end of every due date of   Time Deposits and Foreign Exchange Time Deposits and accounts of the owners of participation accounts held by the PFI. 



	Accrual and Collection
	The related regulations of legislation, TPL and PLCPC are applied in the imposition, assessment and collection of STT. 




B- THE BURDENS AND OBLIGATIONS OF BANKS AS EMPLOYERS

B.1.
Taxes withheld from salary: Income Tax (IT) and Stamp Duty (SD)

	Scope
	Banks are required to deduct the IT and SD calculated over the salaries of their employees by way of payroll withholdings and report them over to the tax office.



	 
	According to the ITL Article 61, salary is defined as the cash, non-cash and any other benefits in-kind holding a monetary value that are provided to an employee for employment activities exercised subject to an employer in a specific work place. Whether the salary may have been paid under different names (such as premium, bonus, pay increase etc.) or it may have been established, as certain percentage of the revenue, except when it pertains to a partnership relation, does not change the true nature of the salary.

In other words, unless the law indicates otherwise, all cash and benefits in-kind provided to the employees shall be treated as salary and the necessary withholdings will be made by the employer.



	Calculation
	The tax is calculated based on the progressive tax tariff in Article 103 of the ITL and the rules in Article 104 of the same law.



	Amount/Ratio
	Floor

Ceiling
Tax on Floor
Tax on excess (%)
0
3,800,000,000
0
15
3,800,000,000
9,500,000,000
570,000,000
20
9,500,000,000
19,000,000,000
1,710,000,000
25
19,000,000,000
47,500,000,000
4,085,000,000
30
47,500,000,000
95,000,000,000
12,635,000,000
35
95,000,000,000
-
29,260,000,000
40
According to Table (I) under the Stamp Tax Law, salaries are subject to 0.6% stamp tax.



	Payment method and time
	According to ITL Article 94, banks are required to declare the salary payments and the taxes withheld on their monthly Withholding Tax Returns until the 20th of the following month and to pay the tax to the related tax office.

The stamp tax is also declared and paid via the Withholding Tax Return of the related month.




B.2.
Social Security Premiums

	Scope
	These are the premiums that must be paid, for employees of the bank to be covered by the national social security system

Individuals working under an employment contract fall within the scope of the Social Security Law (SSL) and are considered as insured. The employers are obliged to declare the individuals to be employed to the Social Security Institution before the start of their employment. 



	Exception
	The employees shall not be subject to the SSL, if the bank established a pension fund according to the temporary article 20 of the SSL, which covers all of the employees, meets other requirements stated in the Law and provides at least the same level of aids and benefits foreseen therein. 



	Calculation
	According to the Social Security Law Article 77, all cash benefits provided to the employees in the related month must be taken into consideration for the calculation of the social security premiums. Under the same article, any benefits in-kind are excluded from the social security base. 



	
	Social security premiums are calculated over the gross salary of the related month at the rates of 19,5% and 14% for the employer and the employee, respectively. However, the income to be subject to social contributions subject to a floor and ceiling announced by the Social Security Institution. If the employee’s earnings are below the floor, the employer is liable to pay the premiums corresponding to the difference between the salary and the floor. For gross salaries exceeding the statutory ceiling, the premiums are calculated over the ceiling.

In calculation of the social security premiums, the days that the employee has not worked are not taken into consideration.



	Amount
	The minimum and maximum premium liabilities of the employer for an employee who has worked for 30 days during the month is as follows:

 
Annual*
Annual Employee Contributions*
Annual Employer Contributions *
Annual Total
Floor
2,520,000,000   
352,800,000   
491,400,000   
844,200,000 TL
Ceiling   
12,600,000,000   
1,764,000,000   
2,457,000,000   
4,221,000,000 TL
*These amounts are valid until 31.03.2002.

        

	Payment method and time
	According to the Article 80 of the Social Security Law, the employer must withhold from the employees’ salaries their share of the premiums to be calculated over the total gross amount that is subject to social security, and declare this amount along with the employer premiums.



	
	The employer is liable to deposit the premiums to the Social Security Institution on a monthly basis. (The payment for the related month must be made until the end of the following month.) 


B.3.
Unemployment Insurance

	Scope
	Unemployment insurance is a compulsory insurance that aims to compensate individuals to a certain extent within specified time limits for the loss of income arising from the loss of employment without the intention or fault of the employee and despite the fact that the employee has the willingness, capacity, health and sufficiency to work for a specified time and measure.

Employees that are considered to be subject to the Social Security Law fall in the scope of unemployment insurance. 



	Calculation
	Unemployment insurance premiums are calculated over the same gross monthly earnings as social security premiums, at the respective rates of 1% for the employee, 2% for the employer and 1% for the state. Employers cannot make any reduction or withholding from the salaries of the employees for their 2% liability. 



	Amount
	The maximum and minimum unemployment insurance premium liabilities of the employer for an employee who worked 30 days during the month are as follows:
 
Annual*
Annual employee premium*
Annual employer premium*
Annual total
Floor
2,520,000,000   
25,200,000   
50,400,000   
75,600,000 TL
Ceiling
12,600,000,000   
126,000,000   
252,000,000   
378,000,000 TL
*These amounts are valid until 31.03.2002.


	
	

	Time of premium payments
	The employer is liable to deposit the premiums to the Social Security Institution on a monthly basis. (The payment for the related month must be made until the end of the following month.)


B.4.
Severance Payment

	Content


	In accordance with the Labor Law Article 14, severance payment is a compensation that the employer is obliged to pay by-law upon termination of the employment contract under the circumstances set out in the law, providing that the employee has been working for the same employer for at least one year and the employment contract is not terminated due to a just cause of the employer as defined in the same law.



	Calculation of the payments


	Calculation of the severance pay is based on the latest gross salary drawn of the employee. In addition to the base salary, other benefits that can be represented in monetary terms and which have been provided to the employee on a regular basis should also be taken into account in the calculation.

The severance payment shall amount to 30 days’ salary for each full year of service since the start of employment. The payment shall be made on a pro-rata basis for partial years. However, the amount that must be paid by the employer for each year of employment is capped with the statutory ceiling valid at the date of payment.

In determining the length of service, it is vital to take into account the period between the commencement date of the employment and the termination date of the employment contract. During the validity of the employment contract, it is important to consider the days that the employee has not worked (such as national holidays, week-ends, maternity leaves etc.) as working days for severance calculation purposes.



	Amount


	Effective from 1 January 2002, the severance pay ceiling applies as TL 1,076,400,000. Accordingly, the employer will be liable to pay TL 1,076,400,000 to employees whose regular salary exceeds this ceiling, for each year of employment. For employees whose regular gross salary remains below this limit, the employer will be liable to pay  30 days’ salary for each year worked. 

The severance payment within the statutory limits is exempt from income tax, but subject to stamp tax at the rate of 0.6%.




B.5.
Notice Pay 

	Content


	Under the Labour Law Article 13, in cases where the termination of employee contracts having an indefinite period is terminated by the employer disregarding the minimum notice periods set out under the same article, the employer shall be liable to pay a compensation corresponding to the period of notice.

However, employer may terminate the contract of the employee by paying the salary of the employee corresponding to the period of notice in advance.



	Calculation of the payment 


	Calculation of the notice pay shall be made based on the latest base salary drawn. In addition to the base salary, other employment related income including social benefits provided to employee should also be taken into consideration in the calculation.

In the event that a bank does not comply with the notice period, it shall be liable to pay a notice pay in accordance with the notice period set out under the law depending on the employment period of the individual. 



	Amount


	Employment Period 

Notification Period

Amount of Notice Pay
Less than 6 months

2 weeks

2 weeks’ wage 

Between 6 months to 1,5 years

4 weeks 

4 weeks’ wage 

Between 1,5 months to 3 years

6 weeks 

6 weeks’ wage 

More than 3 years

8 weeks 

8 weeks’ wage 



	
	The amount payable shall be subject to income tax. The rate to be applied will depend on the employee’s cumulative employment income and marginal tax rate. Please also note that, this remuneration will also be subject to stamp duty at the rate of 0.6%.



	
	


THE BURDENS & OBLIGATIONS OF BANKS ARISING FROM 

BANKING AND CAPITAL MARKETS LEGISLATION

C.1.
 Saving Deposit Insurance Premiums

	Definition
	According to the Article 15/6/a and Temporary Article 1/c of the Banking Law, the savings deposits made in TL by natural persons and the foreign exchange deposit accounts and gold deposit accounts having the effect of savings account opened by natural persons with the branches of the banks operating in Turkey and authorized to accept deposits are subject to the insurance. The deposits with the banks established to engage exclusively in off-shore banking are not subject to the insurance.
The authority to determine the scope, the amount, the collection period, the form, and the other respects of the saving deposits belonged to the Council of Ministers, before it was vested to BRSA with the Law numbered 4491. The Council of Ministers, by its authority mentioned above, declared its decision dated 1.6.2000, numbered 2000/682 that for the deposit accounts concerned, the total of the amount of capital and interest exceeding 100 billion Turkish Liras until 31.12.2000 and exceeding 50 billion TL after 1.1.2001 is within the scope of the insurance.



	Ratio and calculation
	Saving Deposit Insurance Premium is calculated in each 3 months period, which is based on the financial statements of banks declared every 3 months. The premium ratio is calculated over the total of deposit amount at the end of 3 months as follows:

a) 0.025% of the ratios concerning those comply with the standard ratios mentioned in the article 13 of the Banking Law.

b) 0.026% concerning those, which cannot comply with the any of the ratios.



	Date of Notification
	TL savings deposit accounts and gold and foreign exchange deposit accounts of the nature of savings deposits accounts and a total of each of the foreign exchange and TL savings deposits of one person with a bank which is covered by the insurance, have to be declared to the Fund as of every year’s June and December until the end of the following month. 



	Date of Payment
	Date of payment is determined by Fund. The banks, which have less than 200 branches, should pay at the end of the month, whereas the banks having more than 200 branches should pay until the 15th day of the following month.



	Sanctions
	In every premium collection period, the Board might increase the premium rates up to double rates for the banks which does not execute one or several liabilities determined by the Banks Act and the Central Bank Act and the related decrees and proclamations of these acts.



C.2.
BAT Cost Participation Shares

	Definition
	According to the article 19 of the BankL, banks established or will be established in Turkey and the foreign banks that shall operate or already operating in Turkey, branches, must register as members to BAT after they are granted the operating license.



	Calculation and Ratio
	The expenses of BAT are distributed among the member banks according to the number of the votes that each bank have in accordance determined with the Association Statute. According to the Article 5 and 9 of the Union Statute, the general assembly of the union is composed of the member banks’ representatives. In determination of the number of voting rights of each member in the general assembly, one vote equals to 1/1000 of division of the total assets in the year end balance sheet of a bank to the total of assets in the banking sector. The members below 1/1000 rate have one vote in the general assembly. For each 0.5/1000 and the above, one unit is added to the number of voting rights. Moreover, according to the Article 15 of this Statute, the expense shares mentioned in the budget, which is approved by the General Assembly, are determined based on the voting rights determined in the above-explained manner.



	Date of Payment
	Each member must transfer its participation share expense in June to a special account kept by CBT.



	Sanctions
	The BAT participation share expenses are not paid in time BAT collects the relevant amount through execution (legal procedures).




C.3.
General Disponibility Requirements

	Definition
	According to the Article 40-II-a of CBT Law Numbered 1211, banks established in Turkey or banks operating in Turkey through their branches are obliged to keep disponible assets for their total liabilities (except for shareholder’s equity, provisions, liabilities to CBT, revaluation Fund for Loans and other receivables, funds obtained from Repo operations, liabilities to Treasury, Loans obtained from abroad with the guarantee of the Treasury, Funds and Provisions for Loans obtained from those Funds, liabilities to banks and private finance institutions, discounts for interests and expenses, deferred income, deferred tax,  gold deposit accounts, value of real-estate certificates issued).



	Ratio
	In the Communiqué numbered 2002/2 regarding the General Disponibility Requirement, the disponibility ratio is set forth as 4% for the TL liabilities and 1% for foreign currency liabilities.



	Notification
	Banks must notify the CBT until the end of the working day of the last Friday after two weeks following the date that they calculate their liabilities, which are subject to general disponibility using the schedules determined by CBT.

*Government domestic debt instruments of the banks, which are kept in the CBT accounts on their names and whose ownership belongs to the bank itself, are deemed as disponible value.



	Duration
	Banks must keep a disponible value, at an average of the foreseen rates, in CBT Accounts, which are opened on their names for their Turkish lira and foreign currency liabilities between the first Friday following the two weeks after the calculation of the liabilities and the end of Thursday after two weeks notified for 14 days.



	Sanctions
	If a difference between the liabilities in the disponibility schedules and the liabilities, which will be determined by investigation, penalty interest is applied to the lacking disponibility amount based upon the foundation time. Penalty interest is, the highest overnight debt interest ratio declared by CBT on the deadline of the disponible requirement multiplied by 1.50.

CBT is in charge of taking necessary administrative measures against the banks, which continuously fail to comply with the disponibility liabilities. If the authorities realize a difference between the real amount of liabilities of a bank and the amount of liabilities that is notified to the CBT with the standard scheduled, penalty is charged.




C.4.
Reserve Requirements

	Definition
	According to the CBT Communiqué regarding the Compulsory Provisions numbered 2002/1, banks, established in Turkey or banks operating in Turkey through their branches must found reserve in cash in CBT blocked account over their liabilities (except for shareholder’s equity, provisions, liabilities towards CBT, Valuation fund for loans and other receivables, funds attained from repo operations, liabilities towards Treasury, loans attained abroad through Treasury guarantee, funds and loan reserves arisen from utilizing those funds,  liabilities towards local banks and private finance institutions, discount for expenses and interest, unearned income, deferred income, gold deposit accounts, value of exported real-estate certificate).

 

	Ratio
	Compulsory Reserve rate is %6 for liabilities in TL and %11 for liabilities in foreign currency.

Interest is paid for the compulsory reserves founded for TL and foreign currency liabilities. The interest rate is determined and announced by CBT. Interest accruals, which will be paid for compulsory reserves, are recorded at the end of March, June, September and December.


	Notification
	The liabilities of the banks and the private finance institutions, which are subject to Compulsory Reserves, are determined by the schedule of the CBT. Banks should notify the CBT until the end of the working day of the last Friday after two weeks following the date of calculation of the liability.



	Sanctions
	If Banks and financial institutions:

a) do not fully comply with TL and foreign currency compulsory provisions,

b) If authorities realize a difference between the liabilities in the reserve schedules and the liabilities, which will be determined by investigation, penalty interest is applied to the lacking reserve amount based upon the foundation time.

-If banks and private finance institutions do not fully meet their foreign currency reserve obligations, penalty interest over the lacking reserve amount is calculated in TL.

-Penalty interest is determined by multiplying the highest overnight debt interest rate declared by CBT on the last day of compulsory provision obligations are due, times 1.50.

-CBT has the authority of taking necessary administrative measures against the banks, which do not comply with the compulsory reserve liabilities regularly.




C.5.
Provisions for Loans

	Definition
	According to the art. 11/12 of BankL, banks must set aside provisions for losses which have resulted or are expected to result from loans and other receivables thereof, and the total amount of which cannot be determined, as set out in regulations issued by the BRSA. 


	Fundamentals of Provisions and Procedures
	The procedures and principals regarding the provisions are determined by BRSA through a regulation. Accordingly, the loans and other receivables of the banks are classified under five headings: (1) Standard Loans and Other Receivables (2) Closely Monitored Loans and Other Receivables  (3) Sub-standard (Loans and Other Receivables with Limited Collectibility) (4) Doubtful Loans and Other Receivables (5) Loans and Other Receivables Having the Nature of Loss. In addition there is another category called Nonperforming Receivables comprising of all receivables which have been classified in the Third, Fourth and Fifth Groups and the collection of whose principal and interest has been delayed for more than 90 days from the due date, regardless of whether the accrued interests and (interest alike burdens) on the debtor have been added to the capital sum or whether it has been refinanced. Moreover, Banks are obliged to monitor the securities related to their loans and other receivables by classifying them into the four collateral groups. On the other hand, the provisions accrued by banks are classified under 2 major headings as general provisions and special provisions.



	Calculation of Provisions


	A specific provision is set aside at the ratio of:

- min. 20% of the loan and receivable starting from the date when they are classified into the Third Group,

- min. 50% of the loan and receivable starting from the date when they are classified into the Fourth Group,

- min. 100% of the loan and receivable starting from the date when they are classified into the Fifth Group.

In calculation of the specific provisions the value of collateral, which is calculated by multiplying the relevant ratio that is set forth with respect to the nature of the collateral, is taken into account as a deduction from the value of the receviable. The amount of thus calculated collaterals should not exceed the amount of Nonperforming Receivables. Also, it is possible to set a aside a provision for all of the Nonperforming Receivables without taking into consideration the calculated guarantee amount; however, this amount shall not be less than the special provision, which is determined for the group under which the Nonperforming Receivables are classified.

A general provision is set aside at the ratio of 0.5% of sum of the loans in cash for first and second categories and 0.1% of sum of the letter of guarantees, the surety bonds and other non-cash loans.



	Tax treatment of provisions
	According to the art. 11/12 of BankL, all specific provisions, which any bank may set aside, shall be deemed as a tax deductible expense for the purpose of calculation of corporate tax base in the year when they were set aside. General provisions are deemed as non-deductible expense for tax purposes.


C.6.
BRSA Expenses Participation Shares

	Scope
	According to the BankL art. 6/3, the expenditures of BRSA shall be authorized by an annual budget, which shall be put into effect by virtue of a resolution adopted by the Board and prior to the effective date of the budget expenses shall be met from funds to be paid by banks to the BRSA depending on their balance sheet total for the preceding year. 



	Calculation and ratio


	The BRSA's budget year is a calendar year. The budget shall be drawn up within 30 days preceding the respective budget year. Any amount to be paid as a contribution to fund expenses shall not exceed three per ten thousand of any bank's balance sheet total. (According to the Temporary Article 1 of the BankL., the Council of Ministers has the authority to increase this rate twice for the first 4 year).



	Date of Payment
	BRSA participation share must be paid before the BRSA budget comes into force.



	Sanctions
	Any such contribution not paid within the specified period shall be collected in accordance with the PLCPC.


C.7.
System Entry Fees

	Subject
	According to the Article 15/2 of the BankL, the founders of a bank, which is granted permission for establishment, must pay a system entrance fee.



	Ratio
	System entry fee equals to 10% of the minimum capital requirements set forth in the legislation for establishing a bank.



	Date of Payment
	According to the BRSA Regulation on the Establishment and Operations of Banks, an amount equivalent to five percent of the minimum foundation capital must be deposited by founders with the SDIP, as system entry fee, before starting to operate. The remaining portion must be deposited within a year following the date of commencement of operation.



C.8.
Bond Registration Fees

	Subject
	According to the Article 6 of law no. 4568 dated 23.05.2000, purchase and sales of bonds quoted to the ISE and made out of ISE Bonds and Bills Markets must be registered to ISE under the provisions determined by ISE.



	Notification of the Registration Operations
	Weekly notifications are to be made to ISE for such fixed-income securities trading. However, notifications can be made after 31 days following the date of transaction. 



	Exceptions
	According to decisions of the CMB dated 09.08.2001 and 18.10.2001, below listed transactions are exempted from the registration requirement, since they are deemed as already registered by the Undersecretariat of Treasury and CBT; 

· Sale of marketable securities through bidding or tab system by the Undersecretariat of Treasury,

· Issue of marketable securities by the Undersecretariat of Treasury to public banks in order to offset their losses 

· Issue of marketable securities to the banks owned by SDIP,

· Purchase and sale of such marketable securities realized within the scope of debt swap made by the Undersecretariat of Treasury,

· Transactions made in the CBT open-market,

· Mutual exchange of such marketable securities among the banks owned by SDIP which does not require a payment due to the sale of a bank, early redemption or any other analogous reason,

· The transfer of such marketable securities, which are acquired from the banks owned by SDIP along with their saving deposits or any other liabilities.



	Rate and Payment
	The bond registration fee should be deposited until the last Friday following the week, when the notification is done.

The registration fee rates are as follows:

· For the outright purchase and sales : 0.000045,

· For repo and inverse-repo operations made out of the ISE;

- O/N Transactions: 0.00002925

- Others:                   0.00009

The registration fees for late registration notifications are:

· For the outright purchase and sales : 0.00005625,

· For repo and inverse-repo operations made out of the ISE;

- O/N Transactions: 0.0000365625

- Others:                   0.0001125

In addition to the amounts mentioned above, banks should pay 25% EPF and 25% STT over these amounts.



	Penalty Provisions
	In case of  late-payments, interest applied to public receivables is charged.


C.9.
Bond and Treasury Bills Market Participation Fees

	Subject
	Banks should pay fees for their transactions made in ISE Bonds and Bills Markets. 



	Payment
	The fees, which should be paid to ISE, is debited to the accounts opened for each member by the ISE management. The fees of the relevant month is paid at the 15th of the following month.



	Rate
	The rate of such fees to be paid by the banks to ISE are:

· For the outright purchase and sales : 0.00002%;

· For transactions made out of the ISE;

           -O/N transactions: 0.0000075
           -Others:                 0.00004

In addition to the amounts mentioned above, banks should pay 25% EPF and 25% STT over these amounts.

 

	Penalty Provisions
	In case of late-payments, interest applied to public receivables is charged.




C.10.
Securities Fund Levy

	Type of Payment
	Fund levy



	Subject of the Payment
	SF was established with the Decree in the force of Law No: 35 dated 12.09.1982, in order to harmonize the imbalances of supply and demand in the bond market. However, the Law No: 4568 dated 23.05.2000 has abolished the additional article 31 of the above mentioned Decree in the force of law as of 26.05.2000. However, the Ministry of Finance stated that the changes in the legislation has been to disciplinary purposes on the public finance and made in order to cover the public revenues that were not in the scope of the budget. Therefore, Ministry has declared that the fund levy has not been abolished and it should be paid to Fiscal or Accounting Directorates under the Ministry of Finance through recording the payments as income directly to the budget. To this end, the Banks are obliged to pay securities fund levy for their transactions made out of ISE Bonds and Bills Markets.



	Exemptions
	The securities fund payments are exempted if the transactions are made out of ISE and registered to the ISE Bonds and Bills Markets.



	Payment and Rates
	The Banks are obliged to pay 0.01% securities fund levy on their monthly sales amount of such securities.




C.11.
Investors Protection Fund Levy

	Type of Payments
	Fund Levy



	Fund Payments
	For the brokerage houses, the minimum annual fund payments are calculated on the annual average of the ratio (which is determined by dividing the monthly calculated Capital Adequacy Base to highest among the Minimum Capital Requirement, Risk Provision and Last Quarter’s Operational Costs) at the following ratios: 

· For the ones having a ratio of lower than 1, 100/million of the annual daily average of the shares’ custody balances and 10/million of the annual average of the shares’ transaction volumes,

· For the ones having a ratio between 1 and 2 (except for 2), 90/million of the annual daily average of the shares’ custody balances and 7.5/million of the annual average of the shares’ transaction volumes,

· For the ones having a ratio between 2 and 3 (except for 3), 85/million of the annual daily average of the shares’ custody balances and 2.5/million of the annual average of the shares’ transaction volumes,

· For the ones having a ratio of 3 or higher, 80/million of the annual daily average of the shares’ custody balances and 2.5/million of the annual average of the shares’ transaction volumes,

On the other hand, Banks are required to make annual payments to the IPF based on the daily average of their shares’ custody balances and annual average of the shares’ transaction volumes at the rates determined by the CMB based on the SDIP tariff. However, according to the article 8 of the IPF Statutes, the rates determined with this method cannot be lower than the minimum annual payment rates determined for the brokerage houses.

For the banks that do not accept deposits (i.e. investment and development banks) the rates to be applied on their daily average of the shares’ custody balances and annual average of the shares’ transaction volumes, are determined by the CMB. However, the rates should be in the range of minimum and maximum rates set forth for the other banks. 




D
OTHER BURDENS AND OBLIGATIONS
D.1.
Capital Reserves

	Definition
	The Banks (apart from the branch offices of foreign Banks operating in Turkey) are obliged set aside legal reserves on their annual profits. 



	First Legal Reserves
	The Banks are required to set aside each year 1/20 of their net profits as First Legal Reserve up to the 1/5 of their paid up capital.



	Second Legal Reserves
	Other than the First Legal Reserve, Banks are required to set aside Second Legal Reserves in the amount of 10% of dividends (excluding required first dividend mount) decided to be distributed.




	III
THE COST OF BANKS’ RESOURCE ACQUISITION AND UTILISATION


A General Overview of The Banks’ Financial Burden in their Resource Gathering Transactions and Transfer them in the Economy for Utilization from the Perspective of Material Balance Sheet Items

A-
COSTS ON BANKS IN COLLECTING FUNDS

A.1.
DEPOSITS

	Corporate Tax 
	The interest payments made by Banks to their customers in return for the deposits acquired are considered as deductible expense in the determination of taxable corporate income. In accordance with the principles of TPL related to valuation of debts, for deposits with a maturity date after the year-end, the interests corresponding to the year are considered as deductible expense. Foreign exchange losses on foreign exchange deposits are tax deductible.


	IT Withholding Tax Responsibility
	Banks are obliged to calculate and pay withholding tax on their interest payments made to their customers (excluding the ones that have IT and/or CT exempt status such as foundations and trusts established for the benefit of the public) in return for deposits and include the related amount to their monthly withholding tax declarations.



	Fund Levy
	Banks are obliged to calculate and pay Fund Levy on withholding tax for their interest payments made to customers in return for the deposits.



	Special Transaction Tax


	Banks are obliged to collect and pay STT on their customers’ time deposit and foreign currency deposit account balances at the maturity dates.



	Education Participation Fund
	Banks pay EPF upon their monthly withholding tax declarations for the taxes withheld on their customers’ interest income derived from deposits. 



	Saving Deposit Insurance Premium


	Banks pay SDIP for their customers who have saving deposit accounts that are subject to SDI.



	General Disponibilite
	Banks are obliged to keep disponible values for their TL and foreign currency deposit liabilities.



	Obligatory Reserves
	Banks are obliged to set aside Obligatory Reserves in cash in a special blocked account within the CBT for the deposits they acquire.




A.2.
LOANS OBTAINED

	Corporate Tax 
	Interest payments on cash loans and commission payments on non-cash loans obtained by banks from other banks and corporations are considered as deductible expense in calculation of the corporate income.

In accordance with the principles of TPL related to valuation of debts, for the loans with a maturity date after the year-end, the interests corresponding to the year are considered as deductible expense by applying rediscount.
Foreign exchange losses arising from foreign currency cash loans are also tax deductible.



	Stamp Duty and Fees 
	Loan agreements and written commitments for cash and non-cash loans obtained by the banks and agreements prepared for the letters of guaranty provided by banks are subject to SD (exemptions are reserved). Also, collaterals provided by banks are subject to fees (exemptions are reserved) according to the nature of the collateral.



	Education Participation Fund


	Banks pay EPF upon their SD declarations for their credit transactions.



	General Disponibility
	Banks are obliged to keep disponible values for the loans they obtain (except for those mentioned in the relevant Communiqué).



	Obligatory Provision
	Banks are obliged to set aside Obligatory Reserves in cash in a special blocked account within the CBT for the loans they obtain (except for those mentioned in the relevant Communiqué).



	RUSF
	0% RUSF is paid by the banks for the loans they obtain both from Turkey and abroad.



	Withholding Tax Liability
	Although there is no withholding tax liability for loans obtained in Turkey, 0% withholding tax is applied at source for the interest payments of all kind of loans obtained from foreign countries, international institutions or foreign banks and institutions.




A.3.
OTHER DEBTS

	Deductible Expenses
	Payments of banks for their various debts are considered as deductible expense while determining the corporate income that is subject to CT. In accordance with the principles of TPL related to valuation of debts, for debts with a maturity date after the year-end, corresponding portion of the payment is taken into consideration as deductible expense.



	VAT Burden
	Since banks are not subject to VAT, VAT burden arising from the purchase of goods and services are considered as expense in determination of the corporate income. (Except for the banks involving with financial leasing activities.)



	Liabilities of the Banks as Employer
	Banks have certain fiscal liabilities as an employer. In this respect; 

· Banks are obliged to collect and pay income tax and stamp duty on the salaries of their employees.

· Banks are required to save provision for severance payment periodically for total number of years of service year of their employees multiplied by the severance payment amount according to legislation.

· Banks are required to pay their Social Security Administration Premium contribution in order for their employees to benefit from the legal social security system.

· Without regarding the notice period stated in the Individual Labour Law, banks which terminate the service agreements of their employees whose period of service is uncertain are required to pay the legal notice payment.

· Banks are required to pay unemployment insurance for their employees.



	General Loan Provisions
	In accordance with Article 11/12 of the Banking Law, banks are obliged to reserve provision for the losses of a non-specific amount derived from the loans they provide and other receivables. This provision is considered as non-deductible expense when calculating the precise amount of corporate income.



	BRSA Contribution Share
	0.0275% of the balance sheet sum of the banks is collected as BRSA Contribution Share for the purpose of contribution to the expenses of BRSA.



	BAT Expense

Participation Share
	BAT membership is mandatory for Banks, as is contribution to expenses of BAT, which is calculated by the ratio determined by the voting number in accordance with the Statue of Association. These payments are taken into consideration as deductible expense in determining the corporate income.



	General Disponibility
	Banks are obliged to keep disponible values for their other liabilities (except for those mentioned in the relevant Communiqué).



	Obligatory Reserve
	Banks are obliged to set aside Obligatory Reserves in cash in a special blocked account within the CBT for their other liabilities (except for those mentioned in the relevant Communiqué).




A.4.
CAPITAL

	Activity Permission Fees


	Newly established banks are liable to pay fees for the financial operating licenses which they acquire at the establishment stage.



	SD
	Newly established banks are liable to pay SD for their Articles of Association that is prepared at their foundation stage. 



	Consumer Protection Fund
	Newly established banks are required to deposit CPF in an account that will opened within the CBT with an amount of 0.2% of their capital and 0.2% of the increased amount if they increase their paid-in capital.



	System Entrance Fee
	In accordance with the BankL, founders of the banks granted an operation license are required to pay a system entrance fee.




A.5.
STATUTORY RESERVES

	First Legal Reserves


	In accordance with the Turkish Commercial Law, every year banks (other than Turkish branches of foreign banks) reserve 1/20 of their net profits until this amount reaches 1/5 of their paid capital as First Legal Reserves.



	Second Legal Reserves
	Banks are required to set aside Second Legal Reserves in the amount of 10% of dividends (excluding required first dividend mount) decided to be distributed.




A.6.
PROFIT

	Corporate Tax
	All the income (excluding the CT exemptions) generate by banks are subject to CT



	Taxes paid in advance and dividend withholding
	WHT collected within the year from certain income items (reverse repo interest incomes, deposit interest incomes), which are obtained by banks are off-set against CT. Also, if banks established in Turkey decide to distribute profit, they pay tax over the dividend distributed to their shareholders. Turkish branches of foreign banks pay WHT regardless of profit distribution. (WHT rates vary depending upon the tax treaties) 



	Fund Levy
	The banks pay Fund Levy over the CT and IT that they declare under the principles mentioned above.



	Civil Defense Fund
	Banks pay 0.5% CDF on their balance sheet profits. CDF is considered as deductible expense in the determination of corporate income.




B-
COSTS ON BANKS IN UTILISING FUNDS

B.1.
CURRENT ASSETS

	Corporate Tax


	In accordance with the valuation principles of the TPL, banks value their assets in  foreign currency and take the profit (foreign exchange gains) or loss (foreign exchange losses) derived from the valuation into consideration when determining the corporate taxable income.



	Taxes paid in advance
	The WHT, which banks pay at source for the deposits they keep within other banks are used to offset CT.

Banks value the securities they own in accordance with the valuation principles of TPL. Interest incomes obtained from Promissory Notes for domestic borrowing by banks are subject to IT%0. Also, BITT is calculated over the earnings obtained from disposal of those securities before their maturities. 



	SF/Bond Registration Fee/Bond Market Stock Exchange Share
	Banks are obliged to pay SF on purchase and sale operations of securities exercised out of ISE. However, SF is not paid for the selling of Government Securities/Treasury Bonds registered with the ISE provided that Bond Registration stock exchange share is paid. In addition, the stock exchange share is paid for operations within ISE bond and bill market.




B.2.
LOANS 

	Corporate Tax


	Interest income of banks obtained from cash loans and commissions obtained from non-cash loans provided to their clients is added to corporate income. For the loans with a maturity date after the year-end, the interest income corresponding to the year is considered as taxable income. Foreign currency gains are also subject to corporate tax. 


	BITT
	Banks pay BITT on the accrued interest receivables from the cash loans and commissions for non-cash loans they provide.



	RUSF
	Banks calculate and pay RUSF for the cash loans provided for their clients.



	SD and Fees
	Loan agreements and written contracts for cash loans and non-cash loans that banks obtain and agreements prepared for letters of guaranties (except exemptions) that banks provide are subject to SD. Also, collaterals (except exemptions) they provide are subject to a fee according to the nature of the collateral.



	Provisions
	According to the art. 11/12 of BankL, banks must set aside provisions for losses which have resulted or are expected to result from loans and other receivables thereof. Specific provisions, which any bank may set aside, shall be deemed as a tax deductible expense for the purpose of calculation of corporate tax base in the year when they were set aside. General provisions are deemed as non-deductible expense in determination of the corporate taxable income.



	Loan Limitations


	The loans provided from banks to their clients are subject to limitations according to the BankL. Furthermore, banks are prohibited from providing loans to certain real individuals and legal entities specified in BankL.




B.3.
SUBSIDARIES AND OTHER ASSETS

	Real Estates


	-Banks are obliged to pay RET, ET and fees related to real estates they own. Also, they are obliged pay a title deed fee for mortgages related to the loans they provide.

-Banks are obliged to pay a title deed fee for the disposal of real estate such as in the case of the disposal of real estate that they obtain due to default credits those of which are to be disposed within 3 years in accordance with the legislation.

-Banks are obliged to pay title deed fee when they purchase real estates other than the above mentioned ones.



	Markateble Securities
	Banks are obliged to pay VAT, MVPT, MOT and AT on goods and services they own or purchase. In addition to this, investment banks are liable for VAT on goods they rent under financial leasing agreements.




Fiscal and para-fiscal burdens and liabilities
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